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Machines Make Jobs 


AND BETTER JOBS 


@ The more highly mechanized a plant is, 
the more it contributes to employment, the 
lower its unit costs, and the higher the 
annual wage is apt to be. 

Modern Warner & Swasey Turret Lathes 
can help you improve employment, orders, 


profits, wages, by 


Turret Lathes 
Cleveland 


You can turn it better, faster, for less 


cutting cost per piece as much as 
50° — which puts you in better 
competitive position to get and 
hold business. 
improving precision and quality 
of your product which again 
helps you get orders. 
reducing (often eliminating) scrap 
loss — which enables you to pay 
your workers more because their 
output is worth more to you. 
Modern Warner & Swaseys earn an aver- 
age of 20°;, net profit for their users. They 
improve employee relations because they 
are easier to operate. Whatever your volume 
of production today, new Warner & Swaseys 
can help you earn a profit on it. For proof, 
write WARNER & SWASEY, Turret Lathes, 
Cleveland. 


with a War 
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"FARM RELIEF”: -- WITH RUBBER 


A typical example of Goodrich product development 


U* ALLY assigned to the young- 
ters on a farm (and detested by 
m) has been the job of milking a 
of tail-switching cows. Now 

nd steel do it easier and better. 

1g machines were invented long 

to b¥ commercially practical 
ltob , sanitary, flexible tube 

to tk ‘ows’ udders. Working 

im s of the machine, 

h eng eveloped a high- 
zec ‘r the purpose— 

fary easily cleaned, 


is not affected by animal fat, and is 
able to collapse 50 times a minute, for 
hundreds of hours, without losing its 
resiliency. With this Goodrich rubber, 
the modern milking machine does a 
more thorough job than the human 
hand can do, does it quicker, and saves 


all the old back-breaking labor. 


Development work, such as this, is 
going on all the time at Goodrich. It 
is applied to all kinds of rubber goods 
—belting, hose, packing, rolls, tank 
linings, many other products, some of 


them new, undreamed of a few years 
ago. Goodrich distributors can tell you 
about the latest improvements in Good 
rich products 

begin today to save money in your 
plant. For the name of a near-by dis 
tributor, write The B. F. Goodrich 
Company, Mechanical Rubber Goods 


Division, Akron, Ohio. 


Coodrich 
ALE pede lberan RUBBER 
















@ The more highly mechanized a plant is, 
the more it contributes to employment, the 
lower its unit costs, and the higher the 
annual wage is apt to be. 
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Machines Make Jobs 


AND BETTER JOBS 









cutting cost per piece as much as 
50% — which puts you in better 
competitive position to get and 
hold business. 


- improving precision and quality 


of your product which again 
helps you get orders. 


- reducing (often eliminating) scrap 


loss — which enables you to pay 
your workers more because their 


output is worth more to you. 


Modern Warner & Swaseys earn an aver- 
age of 20°; net profit for their users. They 
improve employee relations because they 


a are easier to operate. Whatever your volume 
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You can turn it better, faster, for less with a War 
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them new, undreamed of a few years 
ago. Goodrich distributors can tell you 
about the latest improvements in Good 
rich products—improvements that can 
begin today to save money in your 
plant. For the name of a near-by dis- 
tributor, The B. F 
Company, Mechanical Rubber Goods 
Division, Akron, Ohio. 
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Day in New England. Six simultane- 
ous meetings in six widely separated 
centers—Augusta, Me.; Durham, N. H.; 
Boston, Mass.; Worcester, Mass.; Prov- 
idence, R. 1; and Hartford, Conn.— 
proved to all comers by means of ad- 
dresses and exhibits of products that 
“Research is of the 
tance to the maintenance and improve- 
ment of New England's position in 
the manufacture of quality goods. . . . 
The whole “proven prescription for new 


utmost impor- 


” 


business” was sponsored by New Eng- 
land Council, the engineering societies 
of New England, several New England 
dozen cooperating 


colleges, and a 


groups. 


Deacers and salesmen of Westinghouse 
Electric & Mfg. Co. are using watches 





as door openers, souvenirs, and dis- 
plays to promote sales of the 1938 re- 
frigerator line. The sales slogan, “Ten 


hours out of every twelve it uses no 
| current at all,” is shown graphically 
on the watches. The ten-hour current- 
less period is blocked out in red; the 
two remaining hours are white. 


Dvurine the wintry months of January 
February, the old yet modern 





and 


t posture Paramount moving picture studios, 35- 
es health 11 35th Ave., Long Island City, N. Y., 
nows were taken over quietly and bodily 
ae by Audio Productions, Inc., which is 
ee a wholly owned subsidiary of Elec- 
pair is trical Research Products, Inc., which is 
doubtless a wholly owned subsidiary of Western 
ent “ Electric Co., which is a wholly owned 
toes subsidiary of American Tel. & Tel. 
Sued an Latest step by Audio is the permanent 

h instant establishment at Long Island City of a 
three-color Technicolor camera unit, 

Chair for one of the few which have been per- 

ty 4 mitted to stray from Hollywood. Cur- 


irs for ; . 
rent Audio selling sentence is: “What 


are your plans for the World’s Fair?” 


On June 7 and 8, there will be held 
at the Waldorf-Astoria, New York, a 
“first conference of interior designers 
ever held to discuss air conditioning, 
applica- 
air con- 


the types of equipment and 
tions, and the relationship of 


ditioning to interior design of resi- 
dences and apartment, office, busi- 
ness, and commercial structures.” The 


conference is sponsored by Harry V. 
Anderson, editor of the professional 
publication, Interior Design & Decora- 


tion, 30 Rockefeller Plaza, New York. 


Conditioning 
reports 


Meanware, the Air 
Manufacturers’ Association 
that more than 700 department stores 
now have air conditioning as an aid to 
maintaining and increasing sales re- 

| gardless of outside weather and busi- 
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Yesterpay, May 20, was Research ness conditions. A curr 


Kline’s big Kansas Cit, 
a central plant is being 
year-around air conditior 
offices, lun 


ployee facilities, and part 


ing space, 


storage space. 


Stitt speaking of air « 
Trane Co.., LaCrosse. W 
into a second edition of 


hensive 333-page “Trane 
tioning Manual,” price $5 
fore the ink is dry on th 
puted to S40) 


publication, the book was | 


have cost 
Reuben Trane, president, ; 
tial contribution to the p: 
industry as a whole, and 
too-biased education of 

engineers. The company a 
even to competitors, Ps 
Charts in pads of 50, 50¢ 

ing Load Estimating Sheet 
Air Condition 
the Ps) 


Charts, 50¢ each, cash wit 


25, 75¢ each; 


for use only with 


FoLttow1ne Germany’s at 
Austria, owners of the 
globes” of Rand McNally & ¢ 
S. Clark St., Chicago, are 
decalcomania covering the 
which may be applied in 
ment. Ten minutes 
the correction cannot be det 


after 


corrective service, whose 
concept is contrary to the 
of quick obsolescence as a 
sales, has clicked ever sinc 
duction last year. It cor 
globe purchasers for one ve 


year thereafter. 


To prove his contention that t 


ican salesman is “a_ figure 


importance in our econon 


T. W. Mason, president, Nash-h 


tor Corp., Detroit, select: 
Neb., as a “proving ground” 
has launched a movement 

National Salesmen’s Crusade 
gan is: “Sales mean jobs.” T 
diate intent was to improve 

morale by proving that s 
sistent selling methods are a 
today as they always have lx 
Kelvinator will invite other 


competitive or not, to join the 
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PO 'ling 


Why go to the next larger size motor, just 
because your Refrigeration Compressor is 
hard to start? 


Why buy a 7'2 H. P. motor to start a 5 
H. P. job? 


Century Type SCH Squirrel Cage Induction 
Motors provide high starting and acceler- 
ating torques in proportion to full-load 
torques. This saves the cost of over-motor- 
ing and does a better job. 


Aucclbsat 


We can't prove this with words — so we 
urge you to talk to the man who is using 
Century Type SCH Motors for Refrigeration 
Compressors. 


For even more convincing proof — order a 
Century Type SCH Motor for your next job. 


Call on Century Engineers...They have a 
world of experience that is definitely help- 
ful to you! 


CENTURY LECTRIC COMPANY 
1806 Pine Stre =f ° ° ° St. Louis, Mo. 


Offices and Stock Points in Principal Cities 


SIZES UP TO 6O0OeHORSE POWER 
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THEY RUN A 


8'/2 BILLION 


DOLLAR 
BUSINESS 


You know how important late, 








accurate information is to your 
business. Farm operation re. 
quires it even more, because the 
operator—the farm family—is a1 
once capitalist, laborer, finan. 
cier, salesman, purchasing agent, 


and citizen. 


Four-day writer-to-reader serv ice 
was pioneered by Farm Journal 
to meet the needs of today’s farm 
family. Farm Journal gathers and 
interprets all the news that affects 


farming, and delivers it in time to 


be really useful—one full month 
earlier than is possible without 
4-day writer-to-reader service. 


FARM JOURNAL 


Washington Square, Philadelphia 


ii 
a yp 


“al 
Js 














THE NATIONAL NEWS MAGAZINE FOR THE FARM FAMIL) 
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EE 


Week 


yiSHINGTON (Business 
Farley 


Bureau Roosevelt and 


ogre fulness should not be dis- 
oonted in figuring what will hap- 
yen in Pennsylvania in November. 


(m this week’s returns, it would 
oem fairly sure that the Dutch 
vill recapture Holland, that Penn- 
«lvania will return to the Repub- 
can fold. But there’s always a 
chance that the Administration 
vill find an opportune rabbit and 
» handy hat to draw it from. 


Lewis Loses, Green Wins 
pending the November 
most of the mvriad rela- 

ween government and _ busi- 
affected by 


stone State’s primary balloting 


be importantly 


luesday. 

significant, of course, is the 
taken by John L. Lewis and 
1.0. Well in the foreground, 
not as significant, is the vic- 
William Green and the A.F.L. 
did not endorse the winners, 
merely meant he did not ap- 
e economic ideas of Arthur H. 
and certain other nominees. 
intly, Green's veto spelled de- 


every instance. 


Green Supporters Heartened 


in Washington are important. 
gressmen’s fear of Lewis and C.1.0. 
ninished. Respect for Green and 
\.F.L. has increased. 
Green always did have more friends 
Capitol Hill than Lewis. Now his 
will not be afraid to vote their 
sip on such important matters 
ve-hour and other bills. 


Bolstering Attack on NLRB 


the National Labor Relations 
may be affected by the Lewis 


Green refuses to permit geo- 
al differentials in the wage- 
differentials 
require another administrative 
like NLRB, which he considers 
y too partial to C.L.O. 
growing tide of business criti- 
of NLRB as a barrier to re- 
will be more effective on Capi- 
lil, if not in the White House, 
hat Lewis’s political feet have 
been shown to contain quite a 


bill because such 


clay. 
Slowing Up the Finish 
iwckus created by the President's 


on to revive the government 
nization bill and the debate over 


the still uncertain fate of the wage 
hour bill muss up prospects for ad 
journment soon. 

Possibly, by the time the recovery 
and wage-hour measures are disposed of 
Administration leaders on the Hill will 
be able to talk Roosevelt out of inject- 
ing again the reorganization issue 

Washington observers are not laying 
any bets, however, on the time clocked 
by Congress in the last lap. It’s a 
muddy track 


Only Three Bills “Sure” 


Enactment of other bills will largely 
depend on the time element. Only a 
few now seem sure of passage: Au 
thorization of an inquiry looking 
towards eventual revision of the anti 


Aero- 


nautics Authority; and extension of the 


trust laws: creation of a Civil 


Federal Deposit Insurance Corp.’s au- 
thority, expiring July 1, to make loans 
or purchase assets to facilitate mergers 
of insured banks. 

Expansion of RFC loans to railroads 
is presently in doubt because of the 
roads’ determination to cut wages, but 
it’s expected that they will be forced 
to abandon that course—at least till 
after elections. 


—And Few More “Likely” 


Bills regarded as likely to make the 
grade before adjournment include food 
and drug, stream pollution control, 
registration of over-the-counter security 
dealers, revision of Bankruptcy Act, 
trust indenture bill, revision of admin- 
istrative sections of the tariff laws, 
Merchant Marine Act 
and possibly Motor Carrier Act amend 


amendments, 


ments. 


Many Others Dropped 
Numerous bills that will probably fall 


short of enactment include prohibition 
of block-booking of films, establishment 
of a government radio station to com- 
bat European Latin 
America, repeal of the long-and-short- 


propaganda in 


haul clause to give railroads greater 
freedom in competitive rate-making, 
7-TVA bill for regional planning, Wag- 
ner Act amendments intended either to 
tighten up or liberalize the labor rela 
tions law, Social Security Act amend- 
ments, compulsory licensing ‘of patents, 
revision of the trademark law, educa- 
tional orders for munitions, bank hold 
ing company regulation, reciprocal tax- 
ation by federal and state governments 
of bond interest and public employees’ 
salaries, federal licensing of corpora- 
tions, federal taxation of chain stores, 
prevention of war-time profiteering, and 


creation of a naval reserve out of Cal 
fornia’s submerged oil lands 
All bills that fail of enactment with 
will die, but 
} 


reintroduced 


expiration of this Congress 
all of those listed will be 
in the next Congress 
Kennedy's Plan Knifed 
Joe Kennedy, exulting in his long pants 
at court receptions at St. James’s ma 
not care any more, but his plans for 
an American merchant marine have 
been set back by Madame Perkins and 
labor leaders in the new maritime bill 
Kennedy wanted to forbid strikes 
until a mediation board could inte 
Phe Labor 
Secretary thought that interfered with 
union “rights.” The Senate Commerce 
Committee asked the President about 
it. When he declined to commit him- 
self, the committee followed Ke nnedy ’s 


ideas, but later had a change of heart 


vene and decide the issue 


when labor pressure Was turned on 
The Senate sustained Se Perkins’ 
view and the conference re port w ll do 


like Wise 


No Government Broadcasting 


Fatal opposition is rising to | oposals 
for establishing a government owned 


combat European 


radio station to | 


propaganda in South America 

The utility of such a project is dis 
counted and it is attacked by the pres 
and radio industry as a step toward 
control of public information at hom 

The State Department is cold to thi 
idea, averse to governmental propa 
gandizing of its policies, preferring 
comnmere ial ‘ hanne ls of communication 


for kite flying purposes 


Clamping Down on Reports 
The immediate effect of the Presi 
dent’s move to cut down on statistical 
reports required from business will be 
to hold up the Fulmer bill to extend 
the Census Bureau's activity. 

The eventual object of Roosevelt's 
instructions to the Central Statistical 
Board is to codify and revise present 
laws under which government agencies 
now call for figures on this, that, and 
the other phase of business operations. 

While the purpose of the Fulmer 
bill, which recently passed the House, 
is to furnish statutory authorization 
for statistical services now being car 
ried on with the cooperation of busi 
ness itself in many lines, its effect 
might be to project the Census Bu 
reau into fields occupied by other 
agencies. 

The bureau claims that it would 


not act where its services are not ce 
















EMPLOYERS! 
FIDELITY BONDS ARE 
AS NECESSARY AS 
FIRE INSURANCE 


Total business losses from embezzlement 


average about the same as business losses 
from fires~-and individually they can be 
just as large, consuming your entire capital 


and surplus. 


Whether or not you havea fidelity bond, 
you'll be interested in the complete bond 
the coun- 


offered by American Mutual 


try’s first liability insurance company — 


protecting against embezzlement within 


your company nights, Sundays, holidays, 


as well as regular working hours. 


And the opportunity to save on premium 
cost makes it easier to secure the limits of 
coverage you need. For 50 years our policy- 
holder dividends have reduced premium 
costs by one-fifth or more—the longest 
record of consecutive dividends of any 


liability company. 


Send for the free booklet, “There is no 
VACCINE against EMBEZZLEMENT’. 
Write 142 Berkeley St., 
Dept. 103, Boston, Mass. 





American Mutual 


esiy 
wg Fidelity Bonds 


Chosen by America's Leaders Who Save with Safety 


AMERICAN MUTUAL LIABILITY 
INSURANCE COMPANY 

56 branch offices. Savings of 20% or more have also 

been made on Workmen’s Compensation and al- 


most every other line of liability insurance. 











sired, but there is some objection to 


giving it power to demand disclosure 


even on the confidential basis that in- 
| dividual reports are handled. 


Abondoning Browbeating 


The Department of Justice will aban- 
don its practice of forcing consent de- 
crees by holding over defendants the 
threat of criminal indictment. 

It was this practice that Judge Gei- 
ger at Milwaukee condemned last 
December in dismissing the grand jury 
| investigating alleged coercion of dealers 
by the principal automobile manufac- 
turers and finance company affiliates. 

The automobile case will be placed 
in the hands of a grand jury sitting 
in South Bend, Ind., and in future the 
department will not resort to concur 
rent use of civil and criminal proceed- 
ings and will not seek consent decrees 
in cases where the final outcome of the 
criminal case is uncertain. 


Approve Bonneville Rates 





Bonneville power rates, proposed by 
Administrator Ross, will be approved 
by the Federal Power Commission. 
Portland, Ore., which has fought for 
| a low rate reflecting its proximity to 
the project, may object. 


Early in the game, however, the 
Administration made it clear that 
Bonneville was a federal and not a 
municipal project, that its cheap power 
would wide distribution. The 
postage-stamp rate—same price to all 
within 


have 
transmission distance—carries 
out this idea. The single exception, 
granting a lower rate for power used 


| near the plant, satisfies those who think 


that continuous-process industries must 
be attracted to insure full utilization 
of the tremendous output. 

Ross’s idea of selling on a kilowatt- 
year basis is a master stroke. Public 
power advocates like it because it 
promises very low cost; the private 
utilities approve because by using their 
existing generating equipment to carry 
peak loads, they think they can get 
greater utilization, and thus lower net 
cost, than the public distributors. 


Why The Rush on TVA 


Wheels-within-wheels account for the 
decision of the TVA investigating com- 
mittee to call Arthur E. Morgan and 
his two opponents before them without 
further delay. 

All of its members would prefer to 
let matters slide until the end-of-session 
pressure is relaxed, but Administration 
supporters are convinced that the ex- 
chairman now has little except suspi- 
cion behind his charges and that his 
appearance on the stand will make this 
clear to everyone. Delay, on the other 
hand, increases the risk that the good 
doctor will show up with some sup- 
porting data. Hence the zeal for im- 
mediate action. 
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No Brakes on | 


Senators think there js 
ing through a bill that 
would veto; so Sen. Ba 
to permit court review 
fact as well as formal 
Federal 


sent back to committee {i 


Power Commis 


When considered only 
FPC’s North Carolina de: 
the proposed Tuckertown 
a menace to navigation, t} 
reasonable and was pert 
proved both by a subcomn 
by Sen. Norris and by the § 

The bill’s terms were so 
ever, as to open to court « 
tically all minor acts of the ; 
mission and to establish an 
precedent affecting the a 
other independent agencies. = . 
Deal Federalists called in 
troops and got the vote r 

The Administration does: 
ously the warning of the 
Aluminum Co. that the F! 
will block construction of t} 
ment which it had planned. | 
of the FPC think that after 
clears away, the company 
another license application 


Roper Reconsiders Resigning 


Uncle Dan Roper still is S 
Commerce, and Margie Renn. 
retary of the Secretary of Cor 
running the works as usual. G 
Roper really did consider 
when he learned that Sumner \W 
the Under Secretary of Si 
plotting against the Commerc: 
ment, but it was right on pay 
It seems that Welles had 
talk with Roosevelt regardi: 
coordination of the two dep 
and on the strength of that 
to a bill, providing retirement 
for the Commerce Departme: 
eign service staff, an amendm: 
would have transferred the 
boodle to the State Departme: 
The feud goes way back to H 
days and to the organization 
effective staff to report on 
business that was greatly reser 
the State Department. 


Checking With Margie 
The Bureau of Foreign and D 


Commerce today is in a pathet 
It has been starved for funds, 
personnel works at sixes and 
with each other. 

One has to be careful with 
lunch as 
cliques are trying to cut eac! 


he is seen eating 


down. Petty tale-bearers run to 
gie with their troubles, ask pern 
to get a haircut. 

Informed experts are ignored 
consideration of departmental a1 
rainistration plans and policies. 
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Latest Preceding Month Average 
PRODUCTION Week Week Ago 1933-37 
. teens 30.7 30.4 32.4 59.7 
* Building Contracts (F. W. Dodge, 4-week daily average in thousands) $8,462 $8,289 $8,466 $6,392 


Engineering Construction Awards (Eng. News-Rec. 4-wk. daily av. in thousands) $7,749 +$7,491 $8,144 $5,112 
° . 820 859 960 5 994 


+Steel Ingot Operation (°% of capacity) 


+ Bituminous Coal idaily average, 1,000 tons). 
*Electric Power (million kw.-hr.) sesse 1,968 1,939 1,958 1,794 


TRADE 

Total Carloacings (daily average, 91 47 127 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars)...... 63 60 a2 
*Check Payments (outside N. Y. City, millions) +$4,105 $3,475 $4,401 
*Money in Circulation (Wednesday series, millions) eeeecee $6,407 $6,380 $6,405 


PRICES (Average for the week) 
$1.30 


Wheat (No. 2, hard winter, Kansas City, bu.) 

Cotton (middling, New York, ‘ 13.21 
Iron and Steel (Steel, composite, ton) sees $40.05 
Copper (electrolytic, Connecticut Valley basis, Ib.)............ 
Moody’s Spot Commudity Price Index (Dec. 31, 1931=100) 


14.000 
207.0 


FINANCE 
Bond Yields (Standard Statistics, average 45 bonds) 
Call Leans, Renewal Rate, N. Y. Stock Exchange (daily average) 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 
Business Failures (Dun and Bradstreet, number) cece : 


BANKING (Millions of dollars 
Total Federal Reserve Credit Outstanding (Wednesday series) 
Excess Reserves, all member banks (Wednesday series)... . cece eveces 2,480 2,440 
Total Loans and Investments, reporting member banks ‘ 20,810 20,842 22,205 
Commercial and Agricultural Loans, reporting member banks 4,110 4,126 4,183 
Security Loans, reporting member banks 1,184 1,239 2,080 
U. S. Gov’t and Gov’t Guaranteed Obligations Held, reporting member banks 9,361 9,323 9,487 
Other Securities Held, reporting member banks. . . hoses 2,998 3,002 3,187 


2,589 2,589 2,576 
936 


*Factor in Business Week Index. * Preliminary, Week Ended May 14. + Revised. 8 Not Available. 








These monthly averages 
are merely simple aver- 

ges of cach month's MONTHLY AVERAGES 
weekly figures of Busi- NORMAL=100 
ness Week's index of 
business activity  pre- 
sented in the chart at the 
top of the page. They 
enable readers to get a 
general view of the trend 
of business since 1929. 





e Weekly Index of Busi- 
ness Activity is covered by , 


the general copyright on the TH | Ww | } , 
1930 1931 1932 1933 1934 1935 1936 1937 1938 











' 
ntents of Business Week 

and may not be reproduced 1929 
without special permission 
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72 he tall 

DOES THE oo pep Is sc 
COMPLETE JOB pe ee ee — 
4 4 is ak the ‘ “~~ 
IN A SINGLE , Se aoe «hal 
HANDLING OF THE: ge@g@y. = bocis ves 
FIGURES mo eee ete ha of 
) ’ of ; aah 


months. 


rg. ¢ . . teriorat 
This new Burroughs Electric Duplex Calculator— | N D | V | D UA L on 


complete with direct subtraction and two sets of icone i 


accumulating dials—saves needless steps in handling St 
any accounting job. There is no second handling of oF the Result of a Steel a 
the figures—no time or effort wasted. The two Single Calculation fn 


following examples illustrate typical savings: IN LOWER DIALS 1% 


INVOICING PAYROLLS 7, edhe 

peratl 

It calculates the extensions and Computes the gross pay of each Any amount-in lower dials a“ a 
accumulates the results into a employee; totals various deduc- may be added to, or sub- pacity, 
grand total; computes the dis- tions; and, at a touch of the minus tracted from, the amount was on 
count; and,ata touch of the minus Denk ealiennatin Gite tated Giaen tie es jinn hi i tn 
key, subtracts this discount from 7 vasiagics: ? pper Gtats by youcning = 
the gross to give the net result . . gross to give the net pay... all in the plus key rel am ailial i key I 1e 


all in one handling of the figures. one handling of the figures. 
Ww “t 7 


Other calculating jobs can be handled with equal 


\ 
speed and simplicity. For a demonstration—or full GRAND TOTAL 


information—telephone the local Burroughs office. or the Net Result o 


BURROUGHS ADDING MACHINE COMPANY IN UPPER DIALS 7 
6155 SECOND BOULEVARD, DETROIT, MICHIGAN 
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gUSINESS this week continued to 
wark time. There was a rather 
operal agreement that the pros- 
~aots for the near future were not 
bright. Such political developments 
» the TVA-utility negotiations 
and the Pennsylvania primaries 
wemed to point in a constructive 
jirection; but others, in particular 
the talk of several Senators of 
efusing RFC credit to the rail- 
«ads unless they maintained pres- 
ent wage scales, threatened to be 
sdverse. Regardless of the current 
situation and the immediate out- 
lok, however, there are grounds 
for holding that enough funda- 
mentals are in process of change 
» result in a broad turn-around 
in productive activity in the last 
half of the year. This would mean 
» better level both of business and 
of prices during the autumn 
months. 


Industry Holds Its Own 


The indexes of productive activity re- 
vorted this week continued to hold the 
ew levels established the week before, 
two or three points below the January 
March baseline. In other words, indus- 
trial production held its own, on a 
seasonally adjusted basis, in the first 
quarter of the year, but in April it 
iiled to make its usual seasonal im- 
rovement. This took such indexes as 
steel, automobiles, carloadings, power 
roduction, and privately financed con- 
struction contracts down to new lows, 
ifter adjustment for the seasonal fac- 
tor. There has been no further de- 
terioration during May, but this is 
small comfort for the disappointing 
results of April. 
Steel Activity Unchanged 
Steel activity is practically unchanged 
this week. This makes the third week 
n which it has held between 30 and 
11% of capacity and the twentieth 
veek in which it has held between 26 
and 36%. In other words, the rate of 
yperations since the beginning of 1938 
has been approximately 30° of ca- 
pacity, or about one-third of what it 
Was one vear ago. Nor are observers in 
the trade predicting any improvement 
the next two or three months. If 
thing, the summer is expected to 
a further slipping off from present 
ls, as is normal during the early 
mer months. 


For Natural Revival 
can hardly overemphasize the 


igh into which business has fallen 
n operations in the most basic of 


manufacturing industries continue for 
four months at less than one-third of 
capacity. The word “recession”, pre 
ferred as it is by the present Adminis 
tration in Washington, must give way 
at last to the franker 


used in the Hoover Administration 


“depression,” 


The only redeeming features today at 
that the longer this depression con 
tinues the more seriously it ill be 
taken by political authorities, and the 
nearer the country will be to a re 
vival of at least moderate propor 
tions based on the operation of nat 
ural factors 


Using Up the Goods 


The main natural factor working 
toward revival is the continuance of 
consumption at a rate higher than pro 
duction. To illustrate by the case of 
steel, this means that consumption is 
probably running somewhere between 
10 and 45° 


tion is only 30° 


of capacity while produc 
Inevitably inven 
tories of steel and steel products are 
being depleted. Inevitably new buying 
will appear and production will in 
crease even if there is no improvement 
in such consuming industries as auto- 
mobiles, building, and railroads. The 
timing is another matter, but analysis 
of the few available data and a gen- 
eral view of the situation both indicate 
that the time for this pick-up should 
be next fall. The principal point to 
bear in mind is that the country never 
has, cannot now, and doubtless never 
will, carry on for long with so low a 
level of steel production. The indus- 
try’s activity has dropped to 30‘ 

many times in the past and doubtless 
will do so many times in the future, 
but to every such period a recovery 
eventually succeeds. 


Steel against Price Cuts 
The demand for steel, and the general 
industrial outlook, are very much influ- 
enced by the trend of steel pri es, and 
the price of steel is closely tied up 
with the rate of wages. Present prices 
have been reaffirmed for third quarter 
delivery, with very minor changes. 
Any important reduction would have 
been a surprise. The steel executives’ 
analysis of the general situation leads 
them to believe that a price cut at 
this time would not increase demand 
Had it not been for the government’s 
new spending program, it is quite 
possible that a different policy might 
have prevailed at this time, but the 
Administration's 
general pri e levels upward 


intention to point 
whatever 
it may wish in individual cases) has 


now been made fully clear. The steel 


BUSINESS OUTLOOK 


price-wage problem is bound to arise 
again; possibly a different solution may 


he reached three months from now 


Outlook for Automobiles 


The one important § index wi 
dropped last week was automob 
duction, which was off about 10 
new low level since the beginn ry 
mass production of 19388 model 
last October. The outlook for this 
industry is still poor, at least until 
carried up by any gener: 

revival. In other words, 

pointing downward until 

tion of 1989 models later in ’ 
Moreover, the automobile manufactur 
ers have temporarily, at least, aban 
doned their plans to introduce impor 
tant changes in the 1989 models, and 
this in turn will militate against much 
of a pick-up in sales. If, however, 
general index of business points up 
ward, the accompanying increased feel- 
il g of secu le part of millions 
of individuals may prove to be what 
s needed to make manv of them invest 
n new automobiles IT} 

howe ver, is hardly likely 


covery, 


Home Building May Lead 
Residential building, if Federal Hous- 


ing Administration mortgage applica- 
tions are translated into actual 
struction, is more likely 

way. On Monday Sex 

Senate subcommittee 

new spending legislation t ey 

PWA projects already on file and 
proved would require several months 
to get started. In his oplmon, the peak 
of employment on these projects will 
come in the spring of 1939. This con- 
firms the view that the government 
spending program is likely to be only 
a contributory factor to any business 
revival in the fall, but that a revival 
itself will have to rest primarily on 
natural causes, supported by favorable 
political trends. 


Economists Expect Rise 


Such a pick-up in the autumn months 
Is reported to have been the prediction 
of eight industrial and financial econ- 
omists who were called into consulta- 
tion by the T reasury on Tuesday of 
this week. Their predic tions are worthy 
of notice, since several of their number 
made bearish analyses of the business 
outlook a year ago. Today it seems 
that they look for a poor summer, but 
for an improvement, especially in the 
consumers’ goods industries and much 
less in capital goods, making itself felt 
around Labor Day 
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This $5,000 Electrical Installation 
Will Pay for Itself in One Yar 


one of the best investments we have mau. 


Any reputable equip- 
ment will operate— 
but you obtain the 
greatest profits possible 
only when the cor- 
rect equipment is skill- 


fully applied to your 


job. 


HE Truax-Traer Coal Company, Kayford, 
Virginia, has this to say about an installati 
G-E Pyranol capacitors in its mines: 


“We purchased capacitors for our mines to corr 
power-factor .... Figuring our power cost und 
old contract and comparing it with power cost 
the new contract I find our savings were $2,055 


four months. 


“The complete installation cost of the capacitors 

little more than $5,000. You can readily see that ; had 

equipment will pay for itself the first year. 
Quest 

“In addition to the actual dollars and cents in sa‘ 

that this equipment has created, we have not had 

substation trouble at all, whereas under the prey 

condition of poor power-factor we experienced qu 

number of substation failures and interruptions. | 

convinced that this is one of the best investments 


have made.” 


This coal company is an advocate of plant efficienc 
knows that the right equipment, properly applied 
the job, will save money —it has proved this in 


own mines. 


Yours is a most unusual plant if there is no chance | 
make savings somewhere in it. Your needs may be met 
capacitors, new motors and control, a new method ot 
power distribution, instruments——any of a number 
possibilities. Why not survey your situation now, w! 
increased efficiency means so much to you, then chec: 
your findings with experienced application enginec: 
Our application engineering resources are always av. 
able to you or to your consulting engineers. Write 
General Electric, Schenectady, N. Y. 


GENERAL @ ELECTRIC 
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NLRB Highlights Major Issue 


Labor Board maneuvers cautiously in court as gov- 
ernment and business debate questions raised by 
Justice Hughes’ warning on “‘quasi-judicial”’ agencies. 


two more appeals to the 
National Labor 
intensified its efforts 


» in 
e Court, the 
ms Board 
eek to 
of recent 
which 


vacate several notable 


weeks, to review the 
ases brought about the 
, and to give the employers con- 


; 


’ 
an opportunity to take excep- 


to claims presented in tentative 

By these precautionary moves 
quasi-judicial” agency of the 
iment hoped to avoid any tech 
reversal at the hands of the 
that 


id not been given a full and fair 


on charges the employ 


(uestion of Power Still Stands 


Meanwhile, a question in the minds 
iny business men, lawyers, labor 
politicians re 


“Should 


ms adv isers, and 


ed unanswered. It was: 
nistrative and prosecuting power 
from _ judicial 


combine 


separated clearly 


ver, or is it possible to 


Sanctions in the same hands 
ler the Wagner Act, the NLRB has 
e of each kind of power, and fu- 


campaigns for amendment to the 


labor law are likely to dwell on this 


t. Furthermore, the issue raised 


the “quasi-judicial” agencies is 


Frevertck H. Woop 
Ford 


attorney has an impressive 


record of success. 


likely to be felt throughout the whole 
field of governmental activities. 

A haze of politics hangs over the 
NLRB debate, making objective and 
dispassionate thinking difficult for the 
average man, especially in a year when 
Congressional elections are due. Chief 
Hughes, 


reversing {ec 


Justice Charles Evans issu 


Henry 


ing an order 
Wallace’s decision in the Kansas City 
Stockyards case, not only brought the 
“full fair hearing” to 


issue of a and 


Justice Hucues 
His insistence is on the 
just judge.” 


CHIEF 
“spirit of the 


rallied 
Wal- 


Hughes, in an 


the attention of all, but also 
anti-Administration 


answer to Mr 


forces. Sec. 
lace’s 
open letter, was adopted as the answer 
of pro-New Deal Mr. 
Hughes’ speech to the American Law 
Institute, in that 
quasi-judicial agencies must move un 


debaters. 


which he insisted 


der the “spirit of the just judge”, was 
hailed by those who would amend the 
Wagner Act as indicating the trend of 
popular opinion. 

Cries that “the NLRB is on the 
run” were hushed this week, however, 
when the Supreme Court upheld the 
board in the Mackay Radio case, and 
at the same sitting directed the Third 
Court of Appeals to 


Cire uit show 


Ciances Fanny 
NLRB’s chief 


cases to the supreme Court 


Phuie 
vilthadraw 


ld 3 


the NLRB from 


reopening Steel cast 


Next Monday, 

tornevs, counsel nT 
Republic law 
Cour 


rot ; 
rninen i 


and 
the Supreme 
will be written 

In the present debate, 


NLRB is as 


represent { by its « Mairmat 


gressively ; 
J. Warren Madden, who went on the 
air to explain the board’s policy 
week, Fahy, cl 
counsel, who has steered the 
thus far that 


reach the Supreme Court 


and by Charles 
decisions 


‘ 


s» carefully every one ) 
has won tf 


body's approval 


Employers Have Expert Counsel 
other side are ranged 
America, 
One of 
the attorneys, heading the Ford 
defense, is Frederic k H W in «ul of Ne 


York, who has an impressive record of 


On the 
of the 
represented by expert counsel 


some 
biggest em ylovers in 
— I 


now 


success in defending clients against 
orders of governmental agen 
Mr. Wood is the 
credited knocking 


when 


unfair 
who | 


NRA 


co insel 


cies man 


with down 
single handed, he was 
for the Schechter brothers in the fa 


“sick chicken” In the Kar 
Stockyards from 


mous 


sas City case, which 


sprang the turmoil, he was 
chief counsel for the packers and his 
a “full and fair 
was the point which won 


Wood's keen 


is found 


present 


citing of the need for 
hearing” 
An evidence of Mr 


understanding of the problem 





lt 


in answer to Sec. Wallace’s letter 
to Mr. Hughes, which was published 
week. The Wood letter, 
Justice Hughes’ 
the stockyards case that 


be 


practice 


His 
last explain- 


ing requirement in 

interme 
“While 

it 


sub 


an 
rendered, said 
of 
not essential, provided 
stance of a full 
Thus he anticipated the Supreme Court 
ruling in the Mackay Radio 
wherein the court found unanimously 
that the company was adequately ad- 


ciate re port 
val it, 


the 


such was great 

was 
” 

given. 


hearing was 


case, 


vised of proceedings although no in 
termediate report was given by NLRB. 

Still up in the air this week were 
the Ford, Republic Steel, Inland Steel, 
Heinz, and Aircraft 
all of which went the final 
stage and all of which are now involved 
in NLRB efforts to retrieve them from 
court custody so that intermediate re 


Douglas 


cases, 


to order 


ports may be rendered. 


Board Plans Appeals 

In the meantime, NLRB is_plan- 
ning to appeal three adverse decisions 
the 
in 


rendered within past two weeks 
by circuit the 
Enameling, Thompson Products, and 
Sands Manufacturing cases. These ap- 
peals cannot be heard by the Supreme 
Court before next fall, at the earliest, 
inasmuch the court will for 
the summer on May 31. So the entire 
debate on NLRB, and legal moves to 
increase or restrict its powers, will go 
time—and 


courts, Columbian 


recess 


as 


on unabated until election 


probably after that. 
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North Meets South Again 


But the sectional battle is only one of many con 
tions confronting the Administration’s new 
to pass the wage-hour bill. 


ss Week 
is to 
about any analysis of the prospects for 


> 
Bureau) 


screwy 


(Busine 
bound 


WASHINGTON 
Something be 
wage-hour legislation which, next week, 
becomes again the big business news 
in Congress. Nobody can reconcile all 
the contrary factors that will deter- 
mine its fate. Nobody is unreservedly 
for any bill, except possibly the Com- 
mittee for Industrial Organization and 
the C.1.O. is just posing to make the 
American Federation of Labor look like 
small is against 
every bill but some bill may pass. 
\.F.L. will fight for its own, the bill 
that comes up in the House Monday, 
because it vests no discretionary au- 


potatoes. Somebody 


thority in a government agency such 
the NLRB. The Administration 
blames A.F.L. for burying in the House 
last December the bill that passed the 
Senate last August. It looks with acute 
disfavor on the A.F.L. bill reported 
from the House Labor Committee in 
April by the lady from New Jersey. 
Even so, the White House is working 
for passage of the bill as it might be 
in committee 


as 


patched conference 
later. 
The Senate 


bill that 


up 


House 
to 


accept a 
differentials 


might 


allows wage 





Workers 
Involved 


Closed 


Fifteen months to 
January 1, 1937 
January, 1937 
February 
March 
April 
May* 
June 
July ... 
August 
September 
| October 
| November 
| December 


646,078 1,2 
24,744 
74,870 
19,616 

159,251 

319,572 

369,856 

305,161 

306,006 

180,465 

181,351 

132,061 

162,667 


864 
539 
716 
595 


136,729 
114,585 
127,231 


180,179 


January, 1948 
February 
March 

April 


Months’ 


: 
623 
896 
827 
14,205 3,770,422 10,392 2, 


31 Total 


Source: National Labor Relations Board 





What the NLRB Has Done 


Petitioner 


Withdrawn 


by 


213 
281 
155 
189 
149 


$26 


* Supreme Court upheld Wagner Act, April, 1934 


Closed by 
igreement 
Dismissed 
Before Formal 
Action 
Closed 
Other Ways 
Strikes 
Handled 
Strikes 
Averted 
Settled 
Elections 


< 
=x 
» 
—) 
x 


N= = 
1s 
we wy | 
~~ & 


— 
Awan 
wN @ Wh 


154 
514 
313 


103 
53 
44 
26 


394 
248 
349 
315 


$5,748 1,185 
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TATIONAL Labor Relations Board activity, as shown by the table for 31 months, 
- fell off sharply during the slack period of last December, January, and February, 
when the unions were reforming their policies to conform with the business slump. 
In March, petitions to the board increased, but the trend was shown to be slightly 
down in April when figures were released this week. This month brought a change 
in NLRB examination methods (BW —May 7°38,p27), and greater delay in clearing 
cases from this point on is probable unless the facilities of the board are expanded. 





ia. 


al mpt 


the South. The char 


may hang such 


bill are slim, however 
ern Congressmen will 
only because the flat 

that would 


plied to the entire country 


Wages 
standards be 

to check migration of indus 
South. A.F.L. will fight off 
tial provision as this would 
ercise of discretionary author 
board the 
dizzy round in 


to do authorizir 


vhich pol 
lab 


jumbled. 


tionalism, and 


war are hopelessly 


Effect of Norton Bill 


The Bureau of Labor Stat 
mates that of 
bill would eventually increase 
of about 850.000 workers 
2? 500.000 


economics 


enactment 


and 
the hours of about 
These figures are based on a 40) 
mum that, under th 


bill, 


years and a 40-hour week tha 


wage 


would not be reached f 


not be reached for two years. | 
tt hours, pu 
5¢ and dropping two hours in 
the next two years after pass 
estimating that 10% to 1 
workers in interstate industries ; 


starts at 25¢ and 


would get wage increases, the B 
used earnings figures 
6,845,000 workers last fall. 

The House bill provides for a 
tion of the statutory standards 
industries agriculture 
few exempt tha 
found by the Secretary of Lal 
affect commerce. The Senate bil 
vides for the fixing of varying 
mum wage rates up to 40¢ and 
ing maximum hours down to 40 |} 
to be determined, according to 
pation and territorial limits, by a 5 
board following an examination of 
ditions, including the differential wag 
relationship between North and S 


availa! : 
Execut 


Speci 


(except 
classifications) 


Sho O00 
Electrifi 


000.000 


Average Rates vs. Actual Rates 


According to a survey by the B 
of Labor Statistics in July, 1937, 1 
mum wages in the North 
more than 55¢ for unskilled indus 
labor, in the South 38¢. This woul 
dicate that the House bill’s 25¢ bot 
would have little effect either 
or south of the Mason-Dixon line 
that the Senate bill’s 40¢ top minin 
wouldn’t greatly affect the South. 
difference between average rates 
actual rates provides plenty of r 
however, for the fight in Cong 
The South wants a hole in the 


ave 
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irs don’t present ! 

ere’s little difference between 
th averages but the extent to 
plovees are worked over the 
has the effect of raising the 
wage rates, for both House 
ite bills pres ribe time-and-a- 
wvertime 
Administration has conceded 


e the original bill was placed 


in the hands of ex-Sen. Black and th 
late Rep Connerv of Massachusetts 
last May. The first mimeographed ed 

tion would have empowered the ad 
ministrative board to establish a min 

mum wage as high as 80¢ an hour and 
a work-week as short as 35 hours in 
occupations where the facilities for col 
lective bargaining inadequate or 


ineffective 


War Moves Mar Utility Peace 


Electric companies are still hopeful but ask for action 
suited to Washington’s soft words, watch especially 
PW A’s power plans. 


leading executives of the elec- 
tilities visited Washington this 
see if efforts at peace with the 
ment had progressed far enough 
bear fruit. Others, who didn’t have 
sion to be in the national capital, 
ud eir ears to the ground. 
Within the electric industry there is 
of hope that peace can be con- 
led (BW—May14'38,p13). Yet the 
top men in the business admit in 
vate that they would be much hap- 
er if all the talk were backed up by 
st a little bit more concrete action. 
ey continue to harbor some bitter- 
over the many peace overtures 
ich were scuttled in Washington be- 
een 1934 and 1936. They frankly 
fear that, once again, action is not be- 
g suited to the thousands of words 
ch have been uttered. 
Executives Specify Grievances 
Specifically, they have several com- 
uints about things which have hap- 
ened at the very time when peace talk 
is been the loudest: 

1) The House has boosted the 
$60,000,000 appropriation for Rural 
Electrification Administration to $100,- 
OOO D000 

2) Public 
as notified 
ave applied for loans and grants for 


Works Administration 


cities which previously 


BONNEVILLE—A night view of the power plant of the “TVA of the Northwest.” Inset is Administrator J. D. 


the Federal Power Commission the rates 


Ross, who has submitted to 


municipal power projects, only to find 
that there was no money available, 
that they can come and get it now. 
True, “Honest Harold” Ickes says these 
“solicited,” but the 


utility men point out that he has not 


cities have not been 


been slow to pass out gentle hints 

(3) PWA, as the lending-spending 
bill is drawn, has opened the gates to 
hard-up municipalities. These cities, if 
local laws limit their borrowing powers, 
may have public works built for them 
by PWA and pay them off on a rental 
basis. This subterfuge keeps the city 
within its debt limit 

(4) Orders have been placed for two 
more generators for the Bonneville 
project, the TVA of the Northwest. 

(5) Bonneville has submitted to the 
Federal 


posed electric rates. The utilities have 


Power Commission its pro- 


studied them and, while admitting the 
difficulty of making a categorical state- 
ment, think these rates, if anything, 
are even lower than those of TVA. 
(6) TVA’s bid of $7,500,000 for the 
Knoxville properties of National Power 
& Light (Electric Bond & Share Sys 
tem) left much to be desired because it 
represented somewhere between 860 
and $80 on the preferred with nothing 
whatever for the common shares. 
Utility men think it 
worse to get a kick in the pants right 


hurts much 


; 


ift 

than it ae 

pants 

operation 

they feel 

a boot pe ad to 
Most utilits 

projects hore t 

PW A-financed n 

get their money 

interest cost, cut 

and profitable areas 

public utility systen 
So far as peace in 

concerned, the Kno 

vides the first cl ‘ 

“erv ice serving 


virons, is a small « 


svstem and traction lines 1\ 
power Knoxville and ry \ won 

the traction lines. and thev leave o 
assets worth between 82,500,000 and 
company What it 


comes down to is a bid of &87.500.000 


S83.500,.000 to the 
tor properties the company carries at 
between 8$9.500.000 and 810.500.000 
r'VA says the offer represents the fair 
value of the electric 
that the traction lines which have 
should have beet 


written off: the company says it Was 


properties, ar 
always lost money 


obliged to operate the traction line s 50 


them off 


why should it have written 
“25% Friendlier to Utilities” 
In any event, the offer of $7,500,000 
compares with one of $6,200,000 in 
1984. One wag suggests that this shows 
the government is about 25 friend 
lier to the utilities than it was in 1934 
The real test will come when TVA 
starts negotiations for Commonwealth 
notably Ten 
nessee Electric Power. This company 


claims a value of about 8107 O00 000, 


& Southern’s properties, 


and traction lines make up only about 
one-eleventh of that figure Hence 
Cc. & S. figures the outside auditors 
hired by TV \ 


claimed assets much (the audit should 


shouldn't trim the 


be complete in a few days). In fact, 
C. & S. officials seem quite optimistic 
on the price they may get. 


Abbett apis 


Underwood & Underwood, Bngin » News-Record 


proposed for Bonneville’s power. 
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Table Television 


New small set brought out as 
broadcaster warns that televi- 
sion is still experimental. 


On Thursday of last week, Com 
municating Systems, Inc., a New York 
entrepreneur with ambitions to make 
and market a Model-T video receiver, 
announced its readiness to attempt to 
crack open the potentially rich field of 
commercial television. 

A few hours after this announcement 
was made, Radio Corporation of Amer- 
ica, whose exhaustive experimental 
work in the past few years has made it 
top dog in television, replied in effect 
that the field was not yet ready for 
commercial exploitation. Thus RCA re- 
affirmed its long-standing position that 
television should not be put on the 
market until technical perfection is 
such as to assure prospective set owners 
both high quality entertainment and 
protection against set obsolescence. 


Demonstrates Receiver 


Communicating Systems, Inc., served 
notice of its intention by the simple 
procedure of calling in a few reporters 
and demonstrating the first small table- 
type receiver to be put on public ex- 
hibition. The 9-tube set has only a 
three-inch screen—about a third the 
size of those in laboratory receivers 
demonstrated by RCA, Philco, Farns- 
worth, and others—but the pictures 
were clear and operation was simple 
(There were only five controls, and ten 
feet of wire flung out the window 
served as an antenna.) Most impor- 
tant was the fact that the set is made 
to sell for “about $125"; a sound re 
ceiver to pick up the ultra-short-wave 
signals or a converter to use with exist- 
ing long-wave sound receivers would 
cost the customer an extra $15 or $20. 
These figures compare with estimates 
of $400 or $500 for the larger sets 
which have been exhibited so far. 

RCA’s indirect reply took the form 
of a handwritten sign exhibited as part 
of its television broadcast. The sign 
warned that the regular schedule of 
television broadcasts which RCA has 
been airing from its Empire State 
building transmitter in New York City 
during four afternoon and two evening 
hours a week should not be interpreted 
as any guarantee of regular service; 
television, it strongly intimated, was 
still in the experimental stage. 


Targets of Statement 


The warning was generally in- 
terpreted as being aimed not so much 
at Communicating Systems, Inc., as at 
the dozen or so fly-by-night “television 
companies” whose chief stock-in-trade 
is high-pressure operators who use the 
regular schedule of RCA broadcasts as 
evidence that television has really ar 


rived and that this is the time to get 
in on the ground floor by buying a few 
shares of Top-Notch Television, cumu- 
lative preferred double- 
reversible. 


convertible 


Goodrich Lone Hand 


Renewal of Firestone union 
contract leaves Goodrich to 
carry fight for wage-cuts. 


Tue B. F. Goodrich Co. found itself 
carrying the ball alone this week in 
the campaign for lower wages in the 
rubber industry in Akron. Firestone 
signed a new contract with the United 
Rubber Workers at last year's rates, 
after negotiations were stalled for sev- 
eral weeks pending a settlement of the 
Goodrich wage question. 

The Firestone contract, more than 
ever, places Goodrich union men in a 
spot where if they take a wage cut, as 
once they indicated they might, they 
would bear the blame for wage cuts 
made elsewhere for competitive reasons. 
For the Firestone contract provides for 
reopening the wage clause “if condi- 
tions in the industry warrant”, mean- 
ing if Goodrich workers take a cut. 

What effect the Firestone action will 
have on the Keep-Goodrich-in-Akron 
campaign is questionable. The cam- 
paign itself has faded rapidly since 
the Goodrich union voted down the 
company’s contract and a 12% wage 
cut (BW — May?,p13; Apr30,p15'38) . 
Up till the vote the company had 
threatened further decentralization, re- 
moval of 5,000 jobs from Akron plants. 

The situation at Firestone and the 
situation at Goodrich are not strictly 


BUSINESS WEEK. M 


comparable, howe VeT 
Firestone’s Akron prod 
much of the big Good: 
put is mechanical goods 
mechanical goods field 
ferential Akron 
wages elsewhere hurt most 
the differential larger. 
amount of labor goes int: 


between 


ucts in most cases 
Again, Firestone has 
reached its present limit 
ization; Goodrich hasn't 
last decentralization was 
of the Andrews-Alderfer ( 
rubber thread makers empl 
80 workers, and its removal 1 
Firestone location at Fall R 
The new Firestone contr 
stantially the same as thi 
last year at the close of the 
strike. It washes out all com; 
activity, provides for a 36-} 
and pledges the union against 
and strikes. 


Situation Full of Snags 


Efforts to re-open the Go 
gotiations lags after the | 


; 


Department report on_ its 
Goodrich wages said, in eff 
the government didn’t know 
swer to the Goodrich situativ 
The report, made by A. F. H 
labor department statisticia: 
with the company that ¢ 
plants in Akron operate at 
vantage with competitors else 
agreed with the union that 
Goodrich likely would mean w 
at all other Akron plants. The: 
ing of the industry generally 
port said the department could 
justification for a general wage ¢ 





Holland’s New Sea Queen Arriving at New York 


YHE 36,287-ton Nieuw Amsterdam, 

flagship of the Holland-America Line, 
as she steamed up the Hudson River 
early this week, completing her maiden 
voyage to New York in slightly less than 
six days. Ranking tenth in size among 


the world’s ships. the Nieuw Amst: 
is not a contender for any super! 
rating. But she is the first trans-Atl 
liner with a private bathroom to 
cabin class stateroom, and her ait 
ditioning plant is the largest afloat 
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ELECTRICAL APPLIANCE TRADE-IN ALLOWANCE SCHEDULE 


MAXIMUM TRADE-IN ALLOWANCES ON ELECTRIC RANGES: 
Ten dollers ($10.00) allowances on ranges carrying «@ list 


Effective as of March 10, 


trade-in 


1938 


thet shall be 





lowing schedules show the 
on electrical appliances. 


and thet there will 


lt is understood that there will be no 
os or free gifts permissible over the maximum schedules set forth 
uch special deals are announced on @ national basis by the manvu- 
be no further allowance in the way of « 


t: except @ 2% discount may be allowed on all cash deals (cash with 


r on delivery) to meet trade stamp competition. 


nimum financing cherge. 


e-in shall be defined as replacing @ piece of equipment in use at the 


f the sale and removing same to the seller. 


There shall be « 


($20.00) 


price of under $100.00 

Fifteen dollars ($15.00) allowances on ranges carrying @ list 
price under $200.00. 

Twenty dollars 
$200.00 and over. 


MAXIMUM TRADE-IN ALLOWANCES ON GAS RANGES: 


allowances on renges listed of 


No trade-in allowances on gas ranges listing under $55.00. 


Ten per cent (10%) trade-in allowance on ges ranges listing 


at $55.00 and over. 
MAXIMUM TRADE-IN ALLOWANCES ON WASHERS AND IRONERS: 


MUM TRADE-IN ALLOWANCES FOR DOMESTIC REFRIGERATORS: 


A maximum 8%, of list price for ice boxes. 


No trade-in or any special discounts on 1937 models. 

Ten per cent (10%) allowance on list price on “Orphans” 
refrigerators and on lately developed, 
refrigerators, such as 


used mechanical 
insulated and air conditioned 
Coolerator, Everpure, etc. 
Fifteen per cent (15%) allowance on 
refrigerators, models prior to 1933. 


ice 


used mechanical 


No trade-in allowance on 
Ten per cent (10%) allowance on washers listing et $59.00 


or over. 


traded in 


WASHERS 


washers listing $59.00. 


under 


Water power washers shall have no trade-in value. 


IRONERS 


Five per cent (5%) allowance only when «@ used ironer is 


SALESMAN UNION PROPOSES TO ENFORCE THE TERMS OF THIS AGREEMENT. 





BACK TO 1933 


among other things, 


Milwaukee 
to stick to the 


dealers who sign up with the 


NRA-like trade-in 


Union Helps a Local “NRA” 


Milwaukee furniture and appliance salesmen get 
closed shop in return for assistance in policing the 
business and ending “‘chiseling.” 


Spirit of NRA has revived 
Milwaukee. At 


concluded 


been 
Ww hich 


deal 
} 


Ww hereby 


least, a 
been there, 
and appliance salesmen are 
liberal unionization 


for 


of the employers’ price 


certain 

ges in exchange their sup 
stabiliza 
policies, 1s reminiscent of coopera 
as it was practiced under the blue 
The idea isn’t new it was part of 
vear’s agreement between Eastern 
janufacturers and Sidney Hillman 
e Committee for Industrial Organ 
n (BW—Aug2s'3? p 
1 out by the Retail Appliance 


Ame Federation of 


Labor union, it reaches a fine point of 


but, as 


Salesmen, an rican 
evelopment. Salesmen and dealers in 
> cities, notably Chicago, are said 
impressed with the possibilities 
ent in a similar joint pact covering 
regulations and 


trade practice 


labor rules. 
Concentrate on Big Dealers 
the Milwaukee 


concentrating 


salesmen 
the 
ers, attempting to get them signed 
The “little fellow” 


le by the terms governing trade-in 


us far, 


been on big 


who doesn’t 
ances and other trade practices, 
necified in union contracts with the 
hovs, is threatened with picketing: 
hermore, it is intimated that dis- 
itors supplying such dealers will 
faced with a boycott. Damages 
be demanded from dealers who 
up and then fail to respect their 


ot 
agreements with the union. As a mat 


fact, the 
staff constantly 


which has a 
the 


1 
price-chiis¢ ling, at 


ter of union, 


stores 


“shopping” 


and watching for 


ready has levied and collected om 


fine 


Business’ Attitude Toward Setup 
Milwaukee seem to 


on the 


Business men im 
reserved in 
+} 


hough 


be rather opinions 


new setup, al 
feel that a regimentation of 
will tend to stifle 


} ; 


among Do 


some employers 
business 
the competitive spirit 
h employers and employees 


rood 


There are t] who hold that a 


ose 


salesman needs freedom of ac ion. and 


that tving him too closely to manda 
ill remove his desire to use 
everv faculty in beating the other 
fellow to the 

On the 


community 


tory 


sales 


other hand, the business 


seems willing to give the 
union every chance to police the “chis 
full credit 
if a wide-open, price-cutting situation 
is eased. After discussing the outlook 
with members of the Wisconsin Radio, 
Refrigeration and \ 
tion, a leading journal of the industry, 
Electrical Merchandising, took no 


sides. It quoted one dealer in this way: 


eling fringe” and to give it 


ssocia 


Appliance 


“Tt’s a shame to say it, but the union 
has cleaned up a mess that our associ- 
ation couldn't. Not 100°, but all chis- 
eling right now is under the table. I 
understand that if a distributor does 
not play ball, the union may instruct 
its members to give that distributor’s 
brand the thumhs-down sign in all Mil 


salesmen’s 


allowance schedule 


union agree, 


shown here. 
Whether a distributor 
“spiffs” 


remains to be 


waukee stores 


can overcome this with com 
and 
far 
plaved ball.” 

On the 


is shown in 


missions whatnot 


the 


seen So distributors have 


inion side, every confidence 
the stabilization 
of local trade in appliances. It is ad 
mitted that salesmen’s 
] 


bit unusual 


ultimate 


unions al 
but similar moves in indus 
and 


Mid 


ial imsurance, automotive, 


forces m : and 


Philip F 
for the 


ts saturation 


] 
salit tit 


retail 


Mil 


286 members. Dealers si 


far number 66. 11 
trial 
tiated 
\ ice s for 
touch 


further 


and 


Carrying Plan to Chicago 
Spreading out 

izing of 

jumping t 

ment with contracts now heir 

id from Milwaukee Koern 
the plan to ¢ 


signed), at 


is carrving cago 


men } ive been organized 
\ FI affiliate the Br 
erhood of Electrical Workers 


service 


le ran vt he r 


Many employers in Milwaukee say 


that it is too early to the 
merits of the stabilization plat 
but that will work. Off 
hand estimates are heard that the 
sult will! 
number of retail outlets and a cons 
quent concentration of the distributors 
that big. strong distrit 


pass on 
unions’ 
thev hope it 


be a cutting-down of 


markets, so 


the 








FAIR-TRADE POLICEMAN—H. J. Bur- 
bach (above), business manager of the 
Retail Appliance Salesmen’s Union, 
keeps a staff of “shoppers” busy policing 
the retail shops in Milwaukee which have 
signed fair-trade agreements with his 
union. If he gets documentary evidence 
of a violation, he photostats it and goes 
to the employer, warning him to get back 
in line. As enforcement weapons, the 
union holds the threat of picketing, 
boycotts, and fines. 


tors and retailers will roll along and 
little ones will be pinched out. 

However, the business men do not 
deny that some of the salesmen have 
been “hanging on by their eyeteeth” 
and deserve a better break. One of the 
biggest retail distributors, George In- 
gram of Droegkamp-Ingram Co., puts 
it this way: “It’s a good program if 
they stick to it as it is now operating. 
The good dealers like it—and the good 
salesmen like it.” 


Tighten Radio Prices 


General Electric tries new fair 
trade contract to standardize 
trade-in allowances. 


Wirnin the next month radio manu- 
facturers will be bringing their new 
1939 models out on the market. And 
with most of the new models will come 
new fair-trade contracts, hopefully in- 
tended to put a stop to the murder 
ous price-cutting that’s been going on 
in the industry this year (BW—Apr 
380°38,p20). 

The trade-in, than 
else, has wrecked fair-trade contracts 


more anything 
in the radio field this year. Some con- 
tracts permitted grant a 
certain percent of the purchase price 
of a new machine for a traded-in set. 
Since this meant that the price of the 


dealers to 


old machine could jump up and down 
according to the price of the new one, 
the courts refused to uphold this type 
of contract. Other contracts permitted 


dealers to grant a “reasonable al- 


These 


varying 


trade-in. were 


due _ to 


lowance” on a 
equally ineffective, 
opinions on what was “reasonable.” 
The 1939 contracts will probably set 
a list price and a net price on each 
price being one 
below ) hich a dealer cannot lawfully 
go. General Electric, first to announce 
its intention to adopt the 
contract, lists one set at $100, for ex- 
ample, with a net price of $80, mean 


radio set, the net 


stronger 
dealer can allow not 


ing that a more 


Crude Oil Choke-Down 


Texas and Oklahoma cut production to save » 
but the petroleum industry still has a heavy inve: 
problem. Kansas demands better treatment. 


ArriAL bombs whose explosions offi 
cially opened the Tenth International 
Petroleum Exposition at Tulsa Satur- 
day fitted perfectly into the industry's 
current situation. Things are popping 
all over the oil map. The assorted pyro- 
technics include minor crackles in price 
structures, cuts in production of crude, 
and a booming demand from Kansas 
for materially better treatment under 
threat of blowing up the whole shebang 
with a grenade loaded with federal 
control. 

For weeks the oil industry has been 
wondering what would happen if pro- 
duction of crude continued its pressure 
on stocks. Texas, the premier oil state, 
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$20 for a trade-in 

modification of the 
the aut 
which sets specific trade-i 


than 
It’s a 
principle, used by 


on each used car, accordin, 
age, condition, etc. The rad 
may adopt the blue-book p 
1940. For this thoug 
probably try its hand at the 


year, 


plex method, used in the G-] 
crossing its fingers until the 


suit turns up. 


IC@Ss, 


tory 


took forthright action. In t! 
bitter language from indeper 
erators, Texas authorities on 
curtailed 
shutdown of wells on Saturday 
as Sundays. Effect will be a 1 
in crude output. 

Oklahoma followed with a 
gency chop of 81,000 bbl. daily 
allowables. It 
states were considering similar 
ures. Back of the cuts was the 
of C. M. Boggs, president of k 
Refining Co. and president of the West 
ern Petroleum Refiners Associat 

Mr. Boggs has been loudly pri 


production by or 


was said that « 


ing that something must be d 





LABOR 


ANGLES 





‘Born A.F.L. and C.1.0. are after 
the Hershey chocolate workers, since 
the disbanding of the company 
union following an NLRB order. 
The C.1.0. and the A.F.L. 
Weekly News Service both ran siz- 
able stories about their prospects in 
Hershey this week, and each claims 
to be top dog. An employee election, 
a few months hence, probably will 
be necessary to settle the issue. 


News 


Pum Murray, one of C.1.0.’s 
“Big Three” (John Lewis and Sid- 
ney Hillman are the others) , is being 
boomed in local industrial unions 
of the East and Middle West for 
the presidency of C.1.0. John Lewis 
is said to favor Murray, and to 
want to retire to “chairmanship of 
the board” himself. Big business will 
hear Murray several times this sum- 
mer, the first being Thursday, when 
he addresses the National Industrial 
Conference Board in New York. 


Latest “report to employees” by a 
major company is that by Pres. 
E. G. Seubert of Standard Oil (In- 





diana) to his 32,000 workers. In { 
pages of the Stanolind Record, Mr 
Seubert “What the « 
ployees did in 1937” and exp! 
how the company made out, in d 
He concludes 


discusses 


lars and cents. 





these remarks: “Contrary to 
theory too often expressed that « ioe ; 
ployees and management pn - aie 
stand in conflict, relations with « if 
ployees of these companies are st tives Seé 
on a basis of two-sided respect, ercon 
derstanding and friendly effort | " 
deal fairly.” — 
rse 
Partly overlooked in the daily Marylas 
ports from the Amalgamated Clot ct 
ing Workers’ convention last wé on 


in Atlantic City was a significant 1 
mark by John Lewis; he announc: 
that C.1.0. would open up with 
brand-new drive 
soon as business picked up. T! 
confirmed the forecast in Busin: 
Week, issue of April 16 (pp. 20-22 
which went further than Mr. Lew 
statement and announced that t! 
steel and textile unions would be t! 
big guns in the drive. 


organization 
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“Unforeseen events... 
yee; often change and shape the course of man’s affairs” 
SF 


4 


WHEN IDEAS TAKE WING... 


re is a parallel between the history of modern aviation and convinced that man could fly. A few years later, at Kittyhawk 
if The Maryland. Born about the same time, their objec- they proved it. Today their dream is a miraculous reality 
tives seemed in defiance of the nature of things. One sought to swift air liners whisk the traveller in palatial comfort across 


vercome gravity, the other to disarm the Future...dream stuff. continents, over oceans and, tomorrow, around the world 


That “Unforeseen events need mot change and shape the In this, its 40th anniversary year, The Maryland is proud 
rse of man’s affairs” was the premise on which The to be a member of the group of forward-looking Casualty 
Maryland started business in 1898. Today, ten thousand agents —_ Surety companies whose services have been extended to man’s 
ect Maryland policyholders against almost every hazard of greatest achievement in transportation...conquest of the ait 
stry, business and the home. Aviation could scarcely have advanced so swiftly, so surely, so 


1898 two brothers in Dayton studied birds in flight, confidently, without this cooperation. 
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relieve the independent refiner from the 
squeeze of high-priced crude and low 
prices received for gasoline. Finally he 
put it up to producers from whom he 
was buying: 

“Do you want me to close my plant 
and cut off your outlet for crude oil, or 
will you take a 25¢ cut in price?” 

His suppliers took the 25¢ cut. But 
the effect was further to shake the al- 
ready wobbly price of Mid-Continent 
crude, the basic average of which is 
$1.21 per bbl. By 
problem to a focus, Kanotex forced 
what had long been talked of—a slow- 
strength 


thus bringing the 


ing of production to allow 
ening spring demand for gasoline to 
take the weight off overhanging inven- 
tories 

E. W. Marland, oil veteran and gov- 
ernor of Oklahoma, was highly gratified 
with the action of his state and that of 


Texas in pinching down on production. 
He said it states can 
handle their own oil problems without 
calling on Uncle Sam. Gov. Marland 
fathered the Interstate Compact idea 
which affords means for cooperation on 
oil conservation. 

But while Gov. Marland was thus 
acclaiming the Compact philosophy, a 
Kansas 
was ringing in his ears. The uproar 
was produced by Gov. Walter A. Hux- 
man, of Kansas. Gov. Huxman is a 
Democrat. He is up for reelection this 
fall 

Gov. Huxman has been hollering for 
better treatment for the producers of 
crude oil in his state (among them 
Alf M. Landon). His attitude is that 
Kansas’ share of present demand (as 
U. S. Bureau of 


proved that 


loud disagreeable voice from 


estimated by the 
Mines, which is the guide for state pro- 


The gas generated in sludge digestion tanks of sewage 


disposal plants is a valuable combustible fuel. It is 


usually burned to heat 


power for the operation of the plant. 


digestion tanks are 


the sludge and to produce 


Many of those 


of concrete and they are not gas- 


This causes serious losses of the gas. 


hoppers technical men were called in on this problem 


when a sewage disposal plant was being built recently 


in an Ohio city. 


hoppers 


Membrane Waterproofing 


was used to make completely gas-tight envelopes for 


the tanks. The waterproofing also prevents the action of 


ground water from causing deterioration in the tanks. 


KOPPERS 


COMPANY 


PITTSBURGH 


—— 


f Boiler and Power Plants - Castings - Coal and Coke - Coal Cleaning 


Plants - Coke and Gas Plants - Creosote - 
Fire Hydrants - 
Piston Rings 


Bronze - Fast's Couplings - 
Municipal Incinerators 


Purification Systems - Recovery Plants - 


Dehydration Plants - DHS 
Industrial Chemicals 
Plate-Work, Tanks - 
Sewage Disposal Equipment 


- Ships and Barges - Roofing - Tarmac Road Tars - Tar Products - 


Treated Timber - Water Gas Generators - 


ee & - 


Waterproofing - Valves 


> a 
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ration) is not the sams 

potential as is that of othe: 
that Kansas is thus rol 
rightful share of the mark 
has done nothing for him 
man has given the Intersta 
the impolite razzberry. Hy 

“I don’t want federal co; 
it is the only solution open { 
be for it.” 

Gov. Huxman has been iy 
ton seeing a lot of people. R 
aren't sure just where his ney 
will come from. Maybe a Ka 
ber of Congress will introdu 
federal regulation, with 
tions on the basis of potent 
tion; or Gov. Huxman may 
state legislation. Anyhow, t! 
generally wishes that Goy 
would make a little less no 
particular time. 


“Pipeline Proration” Hit 


While Gov. Huxman was 
force a bigger share of the 
Kansas ( 
Commission was taking a 
“pipeline proration.” This is | 


his state, the 


tice of refiners in refusing 
the amount of crude set by aut 
The commission charged that | 
sas take of pipeline compar 
10% to 35% lower than its all: 
Companies cited were Stanol 
clair-Prairie, Kanotex, Texas, 
Petroleum. The order said 
fusal to accept the full official 
able was often the cause of “: 
inatory, unfair, inequitable and 
able production” which is cont 
law and “must be corrected.” 
It remains to be seen whet 
cuts in 
teetering price of Mid-Continent 
The Kanotex price reduction is: 
Stanolind Oil & Gas r 
crude prices 12¢ and 17¢ per 
different grades in Wyoming. O 


production will bolst 


only one 


made a 12¢ cut in the same 
Union Oil Co. announced reduct 
23¢ to 26¢ in one California fi 
the huge East 
has gone to market slightly unde 
official $1.35 per bbl. posting 


Texas field some 


Motor Fuel Stocks Decline 


These fissures appear in the 
structure at a time when the stat 
outlook shows some promise BF 
first week of May, motor fuel 
fell 1,875,000 bbl. (to less than 90. 
000 bbl.). For that week the crud: 
to stills amounted to 2,808,000 
which was 128,000 less than the p: 
ous week. 

At the end of April, crude st 
were 307,654,000 bbl.: this was s 
900,000 above the week before 
almost 7,000,000 bbl. over the s 
date of 1937. In spite of the fact t 
gasoline inventories on the first of M 


were 9,000,000 bbl. over the sa 





esINESS WEEK, MAY 21, 


NEW LOWEST-COST 


comp lete 


AIR CONDITIONING 


Yorkaire gives you complete air conditioning in one package. Requires as little as 


>" 


21” x 36” of floor space. It's good-looking (styled by Walter Dorwin Teague) harmonizes 
with any interior. 

Delivers year-round air conditioning: Cools the air, reduces humidity in summer; heats 
the air, increases humidity in winter; filters and circulates the air summer and winter 
Allows you to “dial” temperatures to meet personal preterence 

Requires no elaborate connections. Can be installed in a few hours, in almost any 
convenient space. Models available for either alternating or direct current. If you shoul 
move, can easily be re-installed. 

Extremely low in cost, 60¢/ to buy and to operate. And this new method is backed by 
York's 53 years’ engineering experience, covering over 70,000 installations 

Call the nearest York Branch or Distributor. Look in the classified section of your phone 
book. Or mail the coupon. York Ice Machinery Corporation, York, Pa. Headquarters 


Branches and Distributors Throughout the World 


YORK ICE MACHINERY CORPORATION, YORK, PA. 
Gu THE YORKAIRE PORTABLE igen teatineltis Midst tor eanet banetes 
: othce ). Send particulars on the smaller Yorkasrre 

For single rooms; private offices. As good looking for single rooms ) 

as the finest piece of furniture Requires no piping 
Name 
Just plug it in. Delivers complete summer air con 
ditioning—comfort no matter what the weather Senest and Masbes 
for only a few pennies an hour 

' 


BT YORK L.becti pr Mobanizal Caling since 188s 
. AIR CONDITIONING @) REFRIGERATION 








1,000,000 
SQUARE Freer 


1,000,000 
SQuArE FEET 


1,000,000 
SQuaRe feet 


1,000,000 
SQuane FLEET 


1,000,000 


Squent FEET SQUARE FEET 


MelekoMed* lem SALE BReleleMel-lom (CASE BMelelemelel.) 
SQUARE FEET SQUARE FEET SQUARE FEET 








Last weck two more firms, one a 


canning company, the second a 
foundry operation, took over more 
Amoskeag Industries, In prop 
erty, bringing to a total of 43 the 
number of organizations occupying 
world-famous 


space in this now 


manufacturing center of Manches- 


ter, New 


manutacturers 


Hampshire. Yet, alert 
interested in low 
ideal 


manufacturing costs, in an 


manufacturing and_ distribution 
center, can still find space suitable 
for any requirement from 2,500 to 
over 500,000 square feet When 
you plan to move, or expand, or 
Manches- 


de-centralize, investigate 


ter First! 


FREE ENGINEERING SERVICE 
Free consultation in all engineering 
problems is accorded all tenants of 
Amoskeag property. 

Your / 


, r , 
propery 


"Your Share of the FIVE MILLION" 


| Port GQ vmplele Delails 


Phase Wecte 


AMOSAE AG 
INDUSTRIES 
INC 


AMOSKEAG COORDINATING 


COMMITTEE 
Manchester, N.H. 


| whose 





- up noticeably, 


period of last year, gasoline prices have 
been fairly steady. Not only did stocks 
decline during the week but consump- 
tion continues to rise. For the first 
three months of 1938, gasoline demand 
was 108,296,000 bbl., a gain of 2° over 


the same period of 1937. Consumption 
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for 1938 is expected to e 
slightly 
of last year 

The old family car (a: 
pany truck) 
place to place may again 
dustry out of its hole. 


to exceed the all! 


proceeding } 


Urge HOLC to Ease Up 


Congressmen want a moratorium on foreclo ‘res. 


though the federal corporation says it hasn’) 


een 


harsh. Collections are holding up well. 


Wasuincron (Business Week Bureau) 

A delegation of New York 
and New Jersey Congressmen called 
on Jimmy Roosevelt at the White 
House last week to urge a moratorium 
on mortgage foreclosures by the Home 
Owners’ Loan Corp., a reduction from 
5 to 34% in the interest rate, exten- 
sion of the amortization period from 
15 to 25 years, and other indulgences. 
It’s vote-getting stuff in an area in 
which John H. Fahey, HOLC’s chair- 
man, has been hard put in the past 
to prevent politics from upsetting the 


nine 


applecart. 

As the new 
and political 
the primary campaigns, pressure for 
a let-down by HOLC is increasing. 
There’s a barrel of bills in Congress 
which if enacted would demoralize 
the mortgage market. Chairman Fa- 
hey is holding the fort and so far 
has the President’s backing. 

The Congressmen’s desire to play 


depression bites down 


activity goes up with 


Santa Claus, however, does cause trou- 
ble. Collections are worst in districts 
Congressmen are doing the 
shouting. Delinquent borrowers are 


encouraged by such oratory to let 
payments slide, and the result is that 
the soft heart that flutters in the 
breast of politicians is doing more 
to bring foreclosures about than any 


other solitary factor. 


Trend of Collections 


Another depression hasn’t shown 
however, in HOLC’s 
The trend still is toward 
rather than delin- 
accounts. The 
billings is as 


operations. 
currency greater 
quency in percent- 
age of collections to 
follows: 
First 6 months. 
Second 6 months 
“UIs 
88 


January 
: oo 


February 
March .... gis oe 01.8 
Incomplete figures indicate that a 
falling off in April will be followed by 
a pick-up for the full month of May. 
From June, 1933 to June, 1936, when 
its mortgage financing operations 
HOLC 1,018,271 loans 


ceased, made 


for a total of $3,093,459.27) 
mately 650,000 are either 

less than three 
150,000 are liquidating—not . 


months 


ing monthly bills but ec: 
on delinquency. A large var 
carried by H 


ber is being 


cause they are making r 
insufficien 
} 


ments that are 
their 
prospective ability to ge 
their feet. 30,000 
off their mortgage loans in 


obligation but in 


; 


Some 


Some Loans End in Acquisitio, 
Properties acquired eithe 

closure or voluntary | surr 

deed exceed 85.000, for a d 

ume of $840,984,152. Thus 

fact is that 84% of HOL* 

loans have resulted in takin, 


sion of the property, but 


HOLC’s Foreclosure 


Record 





Period 


Prior to 1935 


1935 
January 1 through June 30 
July 1 through December 31 


1936 
January 1 through June 30 
July 1 through December 41 


1937 
January 
February 
March . 
April 

May 

June 

July 
August 
September 
October 
November 
December 


19348 
January 
February 
March 

Grand Total to Mar. 31, 1938* 

* This listing of properties acq 
by HOLC through foreclosure and 
untary deed does not include 1‘ 
properties bought in by HOLC ar f 
closure sale but awaiting expiratior 
the redemption period before title 
absolute fee can be obtained. 
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On Any Size nat: lashitel Job... 


CF: 6 A a a A 


SAVE MONEY, TIME, REGRET 


Whether for packing plant or meat market, hotel 
or lunch room... there is Frigidaire equipment 
to meet every need... for any requirement 
from 100 pounds to 100 tons of refrigeration. 


g by en’ “ae Jd, ) 
iA AAD SILLY LE. AUG 7 


@ It’s good business to “Call in Frigidaire” on any size 
refrigeration job, Whether your problem is to keep meats 
juicy and appetizing—keep down bacteria count in milk— 
cool drinking water to thirst-quenching temperatures— Over 2000 Local 


slow down life processes in flowers — protect furs from Authorized Frigidaire Dealers 
: . ~ + . plus 51 District Offices, shown on map and 
moth damage—or any other application of refrigeration— sted below, make Frigidaire’s expert engineering 


Frigidaire equipment will save you money. service inctantly avellable to you. 

_* * . . . FRIGIDAIRE BRANCH OFFICES, GENERAL MOTORS 
Frigidaire gives you extra assurance that your refriger- SALES CORPORATION: Atlanta, Baltimore, Birming- 
. e . - ham, Boston, Buffalo, Chicago, aor _ eee, Den- 

« ¢ —_ ,e° ver, Des Mo , Detroit, Ft orth Jallas ans 
ation dollar is amply protected, will go farther—saves Cie navies, Neshivile Newark, Rew Orleans, 
» ~ e ‘ . Oak . San , St. Louis, St. Paul. 
from 50 to 75% on operating costs alone over old-style anette Gaiennadin Gentine ennein thas Oitmens 

° ° ° ° .G b Electric; o arey Sales 
methods, yet gives you far superior refrigeration results. Servien{Outawen, Nerthwestere Auto Supply; SL Pana. 
~ 2 P 2 ee : W.G. Walz Co.: HOUSTON, Cox & Blackburn; INDIAN- 
On any refrigeration job, get full facts from Frigidaire mers ower; LOUSVILLE. Smith Distribeting Co.; mam: 
PHis, Mc Gregor’s, Inc.; miami, Domestic Refrigeration 


... first! Save money,< .1¢, regret. Call in your own local Co.;" NEW CASTLE, Penn. Power Co.; NORFOLK, R. F 
) » Fee 


Trant, Ine.; OKLAHOMA crTY, W.C. Dance, Inc. ; OManA, 


-ithor 


Frigidaire Commercial Dealer or write the nearest Deremia’y. J, Pececk, Inc.t Prrvesunon, Electric Proa- 
- ° . ° ° ° ° . ucts Corp.; PORTLAND, 5S et Electric Co.; ROANOKE, 
Frigidaire Commercial District Office listed at the right. H. C,. Beker Co.; mocHEsteR, Chapin-Owen Co; san 
si «Cc T . F ° i ° ' oneeann, Straue-Frank Co $ gate LAKE city, W. H 
av « ‘ int 0.3 LE, Sunset Elect Co.: slow Try, 
It pays to “Call in Frigidaire! D. K. Baxter Co.; srouawe, Jensen-Byed Co; SYRA: 
cuss, Onondaga Auto Supply Co.; TaAMPa, Byare-Forgy 
Refrig. Co.; wicurra, 8. A. Long Co. 


FRIGIDAIRE COMMERCIAL DIVISION, GENERAL MOTORS SALES CORPORATION 
DAYTON, OHIO 




















Se a day buys... as little as 2c a day runs this 
attractive new low-cost Frigidaire water cooler 
There is Frigidaire equipment for the largest or the 
smallest water-cooling requirement. 








Frigidaire and the farmer have gone to town! When 

’ < . meat and vegetables are at lowest cost, they are taken 

Frigidaire aids Asthmatic and Tubercular Research : to Frigidaire-equipped Locker Storage Plants. (Typi- 
the Pottenger Sanatorium, Monrovia, Calif. Here, cal locker room illustrated above.) With a year-' round 
geration equipment helps manufacture and pre- variety of food in his individual locker, the farmer 


e serums at forty degree below zero temperatures. can now easily afford strawberries and porterhouse 
steaks in January 
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had to show at the outset that they 
were the worst possible risks in order 
to qualify for a loan. HOLC wouldn't 
take them if they could get anybody 
else to finance their mortgages. 

In addition to properties already 
acquired, 19,082 have been bought in 
at foreclosure sale but await expira- 
tion of the redemption period before 
title in absolute fee can be obtained. 


How Private Lending Stands 


An HOLC survey of the private 
lending situation in 82 cities represent- 
ing 27% of the country’s urban pop- 
ulation reveals that, as of December 
31, 1936 (the last date for which com- 
plete figures are available), the ratio 
of foreclosed homes to mortgage loans 
held by private institutions is 24%. 
They held 853,985 residential mort- 
$2,573,152,000, and 
owned 170,017 properties valued at 
$760,312,000. During 1935 and 1936, 
they sold 42,720 acquired properties 
for %$165,337,000. HOLC’s 


mortgages are now two to five years 


gages, totaling 


Because 


old, it was necessary, for a fair com- 
parison, to exclude mortgages made 
by private lenders during the last two 
vears, as there hasn’t been time for 


any considerable number to go to 


foreclosure. It’s fair to assume that 
many private lending institutions im- 
proved their situation since Decem- 
ber 31, 1936, the date of the survey, 
but HOLC also has taken its biggest 
bite of foreclosures. The peak occurred 
in July, August, and September, 1936, 
although this doesn’t show up in the 
statistics for property acquisition in 
the accompanying table (see page 22) 
until January, 1937. 

A backlog of delinquencies had ac- 
cumulated in the three-year lending 
period before HOLC’s loan service was 
well organized. By the time the cor- 
poration had rescued a million home 
owners from distress and restored a 
semblance of stability to the home real 
estate market, the records pretty well 
showed who was good and who wasn’t, 
about 


chaff. 


and the corporation then set 


sorting the wheat from the 


Advantage of Policy Recognized 


HOLC’s firm policy in the face of 
bitter criticism that it was hardboiled 
and heartless has since been recog- 
nized as the step which prevented the 
whole system from rapidly _ sliding 
downhill. 

HOLC is hopeful regarding the fu 


ture, as its experience indicates that 
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sour loans flop back in 
years. By that time the 
rower has sufficient equity 
erty to do his utmost 
Foreclosures have, as a mat 
fallen far below HOLC’s « 
when in February, 1937 
Fahey told the House Ap; 
Committee that foreclos 
reach 160,000 by July, 1 
closure is resorted to onl, 
corporation has exhausted « 
of saving the property t 


owner. 


Long Delinquency before \ctig, 


Statistics indicate that 
average, foreclosure is insti! 
after the borrower is del 
both principal and inter 
months, with taxes in arrea 
two and three years. This 
the majority of such 
haven’t paid anything for fo 
most of them were more thar 
behind and threatened with { 
at the time HOLC refinanc: 
Each borrower is _ first 
chance to work out his ow: 
He is presented only with 
lar monthly bills; but wher 
mes three months delingue 





Canadian National 


sorereeee Canadian Pacific 


U N 





—<—<— —— 


| CANADA'S TWO RAIL SYSTEMS—WILL THEY MERGE TO CUT COSTS? 


D 


Officials of both the Canadian Pacific (privately-owned) and the Canadian National (government-owned) admit that coordination 
of their parallel services would make possible big economies, but failure of five years of voluntary efforts proves that only 
enforced rationalization will bring this about 


© BUSINESS 





dination of services on the two big systems—which 
parallel lines in many parts of the Dominion. Annual 
were estimated at $10,000.000 as a minimum, up to $35.' 
Refusal of the two lines to cooperate because of the fi 
the other would gain the upper hand virtually reduced « 
tive efforts to the pooling of trains on three runs in th: 
and held economies to less than $2,000,000. At the end of 
Canadian National's cumulative deficit, not including de; 
tion charges or interest on government loans, amount: 
$545,000,000. 

There is little thought of a physical merger of the lines 
Politically this seems impossible in one bold move. But 
plan for joint management under government control i: 
sidered to be a distinct possibility. Ottawa is again givin 


matter serious consideration. 


ATCH Canada’s railroads. Canadian National, the govern- 

ment system (which has more mileage than any United 
States system), has been piling up an annual deficit of about 
$40,000,000. Canadian Pacific, privately owned and operated, 
has its troubles too, and blames them in large part on the 
competition from the publicly subsidized competitor. 

After numerous ineffective government investigations of the 
whole situation, a Senate committee is now starting a fresh 
probe. Inevitably it will consider unification of the two systems— 
the main lines of which are mapped above. Canadian business 
is bringing heavy pressure on Ottawa for a real assault on the 
problem of railway losses. Trucking interests, claiming they 
employ 260.000 men in contrast with 130,000 on the railroads, 
are asking that all Lc.l. business be given to them. 

Five years ago, a government commission recommended coor- 
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in “personal service,” which 
it until he may become hope 
linquent he is given every 
cooperation through personal 
If unemployed, he is assisted 

a job. If eligible for relief, 
led in obtaining a shelter al- 
If his house is beyond his 
he is advised to rent out 
r sell, in HOLC 
save his equity. In 46% of all 
re cases, the corporation has 
rnative; but every avenue to 
ion is left open. A breakdown 
the reasons 


which case 


records show that 
the corporation’s action in in 
v foreclosures are: 

ties abandoned or virtu- 

o F ; 18 

of owners to pay despite 
ibility to do so.. 21 
f owners and refusal of 

to assume their obliga 


er causes, including 

to pay 3 if 
C has issued $2,688,215,850 in 
for refinancing mortgages. By 
tions with the former mortgage 

it has reduced the claims on 
operties by $200,000,000. 

the start of its refinancing 
tion, HOLC has reconditioned 
100,000 homes at a cost of $100, 
properties acquired 
hefore offered 


0, and all 
rther refurbished 
tal or sale. Properties sold to 
31 number 9.246, and 
hand 76,790. Most of them are 
but 2-4 family houses 


proper- 


dwellings, 
the total 
of which 67.579 are availa 
Included in the bal- 
expiration 


| } 
Ip to 


} 


owned un 
re 
l income. 
are those awaiting 
redemption period being 
repairs or for sale 


\o Dumping by HOLC 


In rental and sale, HOLC’s 
s right in line with competition 
market. The 


J 
nomes 


price 


local real estate 
ition doesn’t 
it is obliged to take over. Ap- 


dump any 


ls are made in consultation with 
rporation’s brokers in the com 
A and no propertie s are offered 
le for less than fair value nor a 

number offered than the par- 
market can absorb. HOLC offers 
rgains, no special discounts, but 
es of its 
regardless of cost. Its manage 


properties at market 


brokers are paid an overwriting 
ssion of 2°, and 
s 5% on sales. HOLC doesn’t ex 


accredited 
to come out of its real estate 
ss ata profit. It has some edge 

market by 
re favorable terms. 
ent may be as low as 10% on 
good credit risks. Net interest rate 
on the diminishing balance over 


its ability to sell 


The de wr 


ear amortization period 





Bottle Handicap 


States force higher beer bot- 
tle deposit. Glass companies 
suspect can companies. 


Cuarces that can interests are induc 
ing state authorities to force up the 
deposit rate for beer bottles, thereby 
giving the edge to canned beer, are 
being made in the glass industry. Hos- 
tilities have waxed warmer since April 
25 when the New York State Liquor 
Authority raised the deposit required 
of consumers from l¢ to 2¢ per bottle. 
From where the bottle people sit, it 
looks like a planned campaign. Earlier 
this year, boosts in deposits for bot- 
tles were ordered by state agencies in 
Massachusetts, Pennsylvania, Maine, 
Michigan, Indiana. It is said that simi- 
lar orders are being sought in New 
Jersey and other states. 
making 


Glass manufacturers aren't 


allegations against any can 


they are 


specific 
companies. But going over 
the situation to determine the extent 
of damage to their product and to 


While 


plan counter measures, if any. 


admitting demurely that the new 

lations ought to help their sales, 
manufacturers denv with vehemence 
that they had anything 
increase of bottle cde posits 


Last 
in many 


to do with t he 


year about this time 

parts of the country it 
posit requirements from 2¢ per botth 
to l¢ (BW—May The fir 
upsets to the established 2¢ dey 
occurred in the South Phey spre: 


north and west until in many t 


ritories brewers were acce pting le 


bottle surety . 


How Trouble Developed 
In New York City the trouble 


started with the steinies the short 
beer bottle). These were sold on a no 
deposit basis as a throw-aw ay to cor 
pete with the can. One brewer began 
buying discarded empties at I¢, a little 
more than half their cost new. A 1 | 
then put a l¢ deposit requirement on 
steinies, also cut the deposit on regular 
bottles from the traditional 2¢ to 1 
Competition then forced all New Yo 
brewers to the flat le for both twp 


Now by fiat of the State Liquor A 


DEAD AIR 
INTO LIVE AIR 


Lifeless air means lifeless customers, 


lifeless employees. But now that is 
changing. A new type of fan—a small 
cyclone without the roar—enables am 
business to beat the heat and the hu 
--R&M 
don’t think of them as fans 


high as 10,000 cubic feet of air per 


midity! . Air Circulators 


move as 


minute. They keep a// the air in con 
stant motion, in large interiors. ... For 
the cost of an ordinary radio, enjoy 
circulating air in your office, restau- 
with R & M Air 


Circulators—20, 24 and 30 inch sizes, 


rant, store, or factory 


for ceiling, wall, counter, or floor, at 
$44 and up. The best fan people sel! 
them. ... Robbins & Myers, Springfield, 
Ohio; Brantford, Ontario, 


ROBBINS < MYERS 
Fans. 


ALL TYPES © ALL SIZES 





by AIR-MAIL* within 


RUSH. 





cost of a Lamson 
Pneumatic Dispatch svs 
tem is surprisingly low 
whether you start with 
one short tube, or equip 
an entire plant. 


THE LAMSON COMPANY, 


Syracuse, N. Y. 





aa 
Bey 


* Oun Plt 





1. to the Floor 
Above... 


2. to the Floor 
Below... 


3. out to the 
Plant... 


4. across the 
Factory Yard 








es important orders or papers inside 
your plant the same way you would rush 
letter out to the field—by air mail. These 
handy Lamson dispatch tubes will whisk mail, 
telegrams, shipping orders—or even complete 
letter files 
desk. Ten flights up, across the street, or a 


to any, or every, department or 
mile away, it’s all the same to Lamson tubes. 


No matter how big or small your organiza- 
tion may be, there’s a Lamson tube system to 
fit your needs. Mail the coupon for “Wings of 
Business.” Let this profusely illustrated book- 
let show you the wide possibilities in this in- 
doors air mail for modern offices and plants. 


LAMSON 


Dispatch TUBES 


“AIR MAIL” within your own plant! 


FREE BOOK ON REQUEST 


Without obligation. please send me 


Free copy of “Wings of Business 
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thority, the New Yorl 
boosted back to the old 
board’s excuse is that it j 
an end to abuses caused 
| ference in cost of the bott 
l¢ deposit rate. 

It claimed that under 
brewers received from ret 
deposit for a case (and 
which cost around 75¢ 
second hand dealers bought 
from retailers for 45 to 
after selling them back to ¢ 
for perhaps 70¢ 


N. Y. Brewers against MV. 


Just why the State Liq 
should beat its breast ov: 
tion does not appear in 
New York brewers are gt 
posed to the rescue effort 
that they give an advanta 
state canned beer in the 
politan market. As a result « 
the deposit, many retailers ; 
ing consumers to sign slips | 
turning in l¢-deposit botth 
new 2¢ rate. This is an irrit 
public, and therefore a det 
beer in bottles. 

Reduced tu figures, the e 
situation becomes as plain as 
on Jimmy Durante’s face. Bex 
sells in New York for 10 
straight. Bottled beer ordinari! 
3 for 25¢ with the deposit adc 
with a l¢ deposit, three bott 
to 28¢ compared to 30¢ for th 
But with the 2¢ deposit the 
reversed; 3l¢ for three bottles 
three cans. 

The can manufacturers p 
that bottled beer still undersell 
beer if the bottles are returned 


deposit recovered. But they cla 


convenience of the cast-away 
lightness, ease in storage and | 
will sustain the demand for the 
tainer even if the price differ 
wiped out. 


Comparative Sales Figures 


Glass manufacturers, on the 
hand, contend that the beer « 
about reached its peak. Conditi 
deposits vary in different n 
hence it is impossible to judg 


effect the lowering of deposit r 
ments had on total bottled be: 


mand during the past year. But 
suggest that bottled beer sales 


considerably while canned _ beer 


gained little if any. Here is an es 
prepared by the Glass Contair 
sociation 


Sates or Beer, sy Barres 


1936 1937 
Total sales 53,000,000 55,645,000 
Draught peer 32,791,000 31,347,000 
Packaged beer. 20,218,000 24,398,000 
Canned 2,314,000 2,314,000 
Botuled , 17,903,000 22,083,000 


On the basis of these figures 


Tal k 


Bar 
insul 
end 
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t canned beer sales, compared 
of packaged beer, declined 
during the year, while bot- 
‘s percentage of this total 
over 2%. 

ttriking of all is the evident 
sales of intense promotion 
can and bottle companies. 


schooner hoister will tell you | 


wht beer is far superior to the 


ed packaged brew. In spite of | 
ely held conviction, rival ex- | 
n of packaged beer on the | 


the can and bottle interests 
idily cut into the sale of 
beer and added to the demand 
in containers. 


Talk “Lawyer” Peace 


Bar association and mutual 
insurance men discuss ways to 
end their dispute. 

r step toward effecting a work- 


derstanding of what does and 
does not constitute the illegal 


e of law by business men was | 
taken in Washington last week when | 
ttees representing the American | 


Mutual Alliance and the American Bar 
\ssociation met in a seven-hour con- 


The conference resulted from numer- 
on — 
s legal attacks leveled against busi- 
ess men by lawyer groups, chief of 
was the Missouri case (BW- 
{37 p27; Jan.22°38 p34) , in which 
Circuit Court at Columbia, Mo., 
issed the declaratory judgment 


f six mutual insurance companies | 
| issued an injunction restraining the | 


nies and their non-lawyer em- 
es from performing six varieties 


ts in which legal knowledge and 
e employment of legal judgment are | 


lved. 


Issues Discussed Amicably 


The Bar Association committee, 
ed by Stanley B. Houck, of Min- 


neapolis, was without authority to | 


the association. But it discussed 
the subject in friendly tone, and prom- 
sed the insurance committee, headed 


\. B. Kelly, of the home office of | 


the American Mutual Alliance in Chi- 
cago, that it would go fully into the 
problems involved prior to the con- 
vention of the Bar Association at 
Cleveland in July, when it will make 

report. 
lhe probable result of the confer- 
is the withholding of all further 


| attacks for the time being. In the | 
ntime, the six mutual insurance | 
panies that are involved in the | 


Missouri case plan next week to file a 
of exceptions to the Missouri deci- 
thus taking the last step necessary 
ippeal to the Missouri Supreme 
( rt 


Sound Research 


plus Personal Attention 


The ability to create wealth and the ability to 
conserve it may not go together. @ Well 
realizing this, City Bank Farmers Trust Company 
maintains a Custodian Management service. 
c. Among its varied facilities is a department 
of research and analysis, which gathers and 
correlates information bearing on investments. 
This department numbers specialists on railroad 
securities . on industrials . on municipals 
and governments...on utilities. @ And, 
through the personal attention of experienced 
officers, the findings of this department are 
focussed upon the individual problems of your 
account. These same officers strive to carry 
out effectively the investment plan agreed 


upon in confidential consultation with you. 


City Bank Farmers 
cnarveno vex LUSE COMpParly 





Head Office: 22 William Street, New York; Uptown Office: Madison Avenue 


at 42nd Street; Brooklyn Office: 181 Montague Street 








A Great Step Forward 
in Safer Blasting 


Safety First, tremendously impor- 
tant in all industry bur vital to the 
user of explosives, takes a great 
step forward with the introduction 
of Atlas Manasite Detonators. 


The Atlas Manasite Detonator, 
giving full efficiency in detonating 
power, but substantially less sensi- 
tive to accidental mishandling, is 
just one more indication of Indus- 
try’s continuous contribution to 
the worker's protection. 

Atlas Manasite is an exclusive 
Atlas development—the result of 
methods evolved in Atlas Research 
Laboratories. 


—= COST 
ELECTRIC HOIST 


¢/ 


i een new portable “Budgit"’ 


electric hoist makes electric 

lifting available any place. 

Works on domestic light cir- 

cuit, does not need power 

line. Hang up, plug In light 

socket, USE! Capacity, 500 

Ibs. Lifts capacityload 17 ft. 

per minute, up to 10 ft. from floor 

(higher lifts available). Distance 

between hooks, only 16 in. Weight, 

complete, 58 Ibs. $119.00 f.o.b. 

Unqualifiedly guaranteed by a 

firm making only high quality lift- 

ing equipment, all types, capac- 
ities, purposes. 

FREE: Send for bulietin with many 


details about the “Budgit” Hoist, 
its many advantages and savings. 


SHAW-BOX CRANE & 
HOIST DIVISION 
Manning, Maxwell & Moore, Inc. 
Yc “C’"— Muskegon, Mich. 


THE 2 SHAW-BOX 
BUDGIT HOIST 
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~ 
|New Products—New processes, new de 


new applications of old materials and ideas. 





Princrpces underlying the mechanical 
recording of sound on film will shortly 
be applied to an office dictating ma- 
Miles Reproducer Co., Inc.. 
New York. A sapphire 


dictator’s voice on a 


chine by 
2 Broadway, 
stvlus cuts the 


strip of 16-mm. film. When the end of 
the film is reached, it 
permitting 28 soundtracks to 
be recorded on one width. 
100-ft. length of film will hold over 
80 minutes of dictation. Machine which 
operates both as recorder and repro 
Filmograph 


reverses auto 
matically, 
Thus one 


ducer, will be known as 


Model D 

Newest full diesel engine to enter the 
market is the Little Giant 
Frisco Standard, manufactured — by 
Standard Gas Engine Co., 1001 8lst 


air cooled 


Ave., Oakland, Calif. Single cylinder 
has 3}-in. bore and 4}-in. stroke, giv- 
at 1,200 r.p.m., and 74 hp. 


Over-all height measures 29 


ing 54 hp. 
at 1,500. 
in.: weight is 370 Ib 


and hunting expeditions, 
difficult to find pure 

Katadyn Process 
15 W. 45th St., New York, steps 
into the breach with the Sands San- 
Aqua Filter-Pump Unit which weighs 
but 73 Ib. A diatomaceous clay candle 
filters out all dirt; Katadyn-processed 
Silver Sand kills all bacteria 


ON camping 
it is frequently 
drinking water. 
Corp.., 


THe one thing that dist 
brush and the tank met} 
troplating is the portab 
former. It is simply no tr 
renew plated surfaces anyw 
brush equipped with suit 
and plating solutions. Port 
& Equipment Co., 1000 §S 
Ave., Chicago, is bringing o 
more compact unit, called 
Plater, for the 
mercial establishment. 


home and 


A SIMPLE Speed Clip devel 
Speed Nut Division of 
& Range Co., 2047 


( lev eland, 


Stove 
solves a mean 
knobs 
as in radios, aut 


Knob Is me 


assembling plastic 
to shafts, 


truments, ete 


slotted D shaped hole inst 
metallic shaft is forme 
chined with a male D. A spec 
snaps the Speed ( lip over th 


the knob, knob to sl 


insert; 


bonding 


ENLARGEMENTS of 35-mm. car 
made at the speed ol 
prints in the new Argus Spec 

of International Research Cor 


Arbor, Mix h. No 


ming. Simply lay ready-cut 


can be 


focusing; 
sensitized paper on the top glas 
handle for 


Se onds and dev elop. 


down the printer 


protection against the | 
one of lubricating oil will be 


by the new Midcon fiber oil cor 


STRONG 


now being introduced to the o1 
by Midland Container Corp., |! 
42nd St., New York. Instead of 
spirally wound, the 1-qt. conta 
manufactured from a continuous 
of paper, making a laminated t 
high strength and impermeability 
the metal top or bottom has be: 
forated for emptying into a car's « 
case, re-use is believed impossiblk 
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t 
Here's My Report 


on that 3-profit opportunity" 


rood busi Amer Mutt 
pportunity 
Our satety eng 
nsation insurance reduce accident 
I didn’t expect many indirect an 
at one of the thre accident und in 
was a product mium cost 
cal guards aroun accident « 
{ figured that it offer 
eady etticient 


ganization : Automobile, Fid 
without turning our ) P An n l 


< 1 I ) a yr poncy- all other line 
continually bothering u 1e 


an Mutual 


ded in buil S$358.000.000 
as W ell as our ma ndustr \ 


A third pr 


t yf comes trom the 
ns to work ... we've 


iccidents ... we’ 


tf experien d emplo ees. Wher 
tten of our skilled emplovees ot them is hurt, our industrially -tr 
tor one, am convin ed that wher 


plugs up the accident lea 


nm cost must naturally be lower. 


American 


gives a 3-profit opportunity 


MUTUAL L 


AMERICAN 


IABILITY INSURANCE ( 


“How Twelve Companies Saved More Than A Million Dollars” is a free booklet describ 
ing this lowest net cost insurance 


Address 142 Berkeley St., Dept. 33, Boston, Mass 








OMPANY 




















AUTOS HAVE ME,.ON THE RUN 


I DON’T MEAN that I’m afraid of ’em. No, I’m kept 






busy delivering ’’em. You see, the people who make auto- 





mobiles like to ship their products in my particular type 


of box car. I’m equipped with a mechanical auto loader 






—a sort of folding cradle that stows away the autos se- 
curely for their trip...And maybe I don’t make some 


trips! In the last few weeks I took a load of autos to 







Tampa, Florida, and on my way back my loading device 





was folded up so I could take on lumber for Hunting- 





ton. Then a load of steel products from Ashland to 





Detroit and then on to Lansing for autos again. Took 





them down to Newport News for export. Picked up, on 





the way back, a load of printing paper for Cincinnati. 
There, more autos, and I was off to Augusta, Georgia. 


Came back to Columbus with a load of cotton... You 








see, I was built to afford special handling for automo- 





biles, but when my mechanical auto loader is folded 






away, I can carry any sort of high class freight that 





travels on fast, scheduled trains. Versatile, that’s me! 





We'll grant, CGO No. 6453, that you're a versatile car. But this whole 
railroad is noted for versatility—for the flexibility of its entire service... 
its ability to handle unusual movements on short notice...and to handle all 

> 







shipments always with intelligent care on regular, dependable schedule. 






Chesapeake and Ohio representatives, located in all principal 
cities, will show you how this service meets your shipping needs. 


CHESAPEAKE ../ (/: LINES 


CONTROLLED PERFORMANCE 












‘Chains’ 8-Cent 


A. & P., Kroger, an oth, 
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cut price of bread. 
the baking industry 


CusuMan bakeries, operat 
man’s Sons, Ine., subs 
Purity Bakeries Corp., 
York. But the 50 Cushma 
Chicago didn’t click, and 
ception of 11 stores tal 
other companies and by ¢ 
plovees, they have recent] 
The reasons for the 
Cushman bakeries in Ni 
their failure in Chicago s 
geographical differences 
two cities. New York is « 
bulges skyward. Chicago 
isolates its stores downt 
neighborhood business stre¢ 
be many blocks remove 


prospective customer’s ap: 


Route System Fails to (| 


Cushman was aware of t 
ical difference, and set uy; 
and bakery goods routes 
milk man’s—on the Nort 
in North Side suburbs. But 
stores nor the routes elick 
stores, scattered from the 
Wilmette on the Nort! 
Street on the South, hav 
way of all flesh. The Cu 
in the busy Randolph Street 
station of the Illinois Centr 
is one of the 11 stores still | 
ated. It was sold to anoth« 

Closing of the Cushma 
in Chicago does not refle« 
healthy condition in the bak 
try, which is withstanding th 
far better than most indust: 
sales, which reach the low 
their annual curve about Ja 
mount to an annual high 
middle of July to about Sey 
currently from 1 to 2% lowe 
this time last year. Big we 
baking industry is not the 


but renewed price-cutting by 


porate grocery chains. 


Last week the Great Atlant 
cific Tea Co., the Kroger Gr 
Baking Co., and other leading 
chains began selling their ow! 
at 8¢ for a standard 1} Jb. | 


Bakers Carry On Promotion 


Institutional promotion is b 
ried on by the American Inst 
Baking. In addition to publica 
distribution of booklets and fol 
institute has been using pro 
advertising in the publications 
American Medical Association 
chains’ 8¢ loaf hits the big bal 
enough, this promotion will 


stop, since no company has | 


| pluses for purely industrial pre 


Biggest manufacturer and w 
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gusth! 
is Continental, followed by 

Ward, Purity, Interstate, and 
Important sectional companies 
{merican and Columbia in the 
1d Hathaway in New England 
companies are large users of 

er and radio advertising; all 

r brand names almost as hard 


‘tte makers play theirs 
Radio Program Develops Sales 
Compared with Continental and 
the Gordon Baking Co., 
perates four bakeries in impor- 
justrial and commercial centers 
New York, one in Chicago, and 
Detroit), is a small company 
Gordon’s development of 
lemand for its Silvercup bread 
its Lone Ranger program over 
Mutual Broadcasting System has 
iighly successful. The program, 
chil- 
as interested many adults. For 
time, before the crest of interest in 
program seemed to pass, demand 


con- 


aimed chiefly at school 


r Silvercup became so great in Chi- 
go that grocers hid it to move other 
rands with which they were too 
eavily stocked. 
With renewed chain-store price-cut- 
g less than a week old, the big bak- 
g companies are following a policy 
f watchful waiting. But their answer 
the chains, if one must be made, 
robably will be increased advertising 
f brand names. 


Furniture Sales Off 
Run 14% behind last year, but 


retailers expect to equal their 
1936 dollar volume. 


Rerait sales of furniture, from the be- 
gnning of the year through last week, 
were running about 14% below last 
vear, with industrial communities lag- 
ging behind agricultural areas. But re- 
ports to the National Retail Furniture 
\ssociation showed that those stores 

‘hich have done an aggressive job of 
promotion through newspaper advertis- 
ng, attractive window displays, and in 
some instances through use of radio, 
were actually exceeding their dollar 
olume of last year. 

Sales of furniture and household ap- 
pliances last year amounted to $1,750,- 
000,000, an increase of 8.5% over the 
*1,613,000,000 sales of 1936, and equal 
to 64% of the $2,754,720,000 business 
done in 1929. The retailers believe that 
tis year they will equal their 1936 
sales, even though most of them have 
gotten off to a bad start. 

check last week of attendance 
records at the May furniture and home 
shings show in Chicago a fort- 
ago showed that 2,463 buyers 

were registered, against 2,711 a year 
4go, and 1,998 the year before. Buying 


ACCOUNTS 


RECEIVABLE 


Your merchandise can be scattered all over the map and yet 
your receivables will be as safe as cash in the bank! That's the 
enviable position of Manufacturers and Jobbers whose accounts 
are protected by American Credit Insurance. 

Astute executives keep under their control the enormous 
capital invested in receivables -- the source of potential profits, 
of dividends to stockholders, of wages to workers. 


American Credit Insurance 


takes over your Credit Manager’s responsibility where it neces- 
sarily leaves off -- with the shipment of goods. It guarantees a 
fund on which to draw when defaulting customers cause unex- 


pected credit losses. 


Insolvencies, reorganizations, and delinquencies have the 
same status under the terms of most “American” policies. You 
are reimbursed promptly if customers can’t pay or won't pay. 


Capital is kept at work. 


“American” protection is available on all accounts--or on 
Special Groups, or Non-rated Debtors. Any American Repre- 
sentative will give you full information. 


AMERICAN CRE] 








of New York ; ° 


Chamber of Commerce Building - : 
in all principal cities of United States 


Offices 


IT INDEMNITY CO. 


. J. F. McFadden, President 
St. Louis, Mo. 


and Canada 
wiz 

















JOHNSON 


Automatic 
Temperature 


and Air 
Conditioning 








Adequate temperature control prevents over- 
heating and over-cooling. It is not unusual to 
find that savings of twenty to forty per cent are 
made through the use of automatic temperature 
regulation equipment, properly applied. Today's 
high cost of fuel and labor demands that greater 


cost reductions be made in the operation of 





commercial properties, factories, schools, insti- 
tutions and public buildings. 

Johnson control apparatus, applied properly by Johnson's 
own installation men, assures the greatest economy in fuel 
consumption, improves both the efficiency of workers and the 
quality of manufactured products. Johnson is a nation-wide 
organization, operating its own branches throughout the United 
States and Canada . . . planning, manufacturing, installing, 
and servicing the entire control system. Whatever the tem- 
perature control problem, Johnson is prepared to supply the 


correct answer. Ask us to help solve your problem. 


qymiewaucce, WIS, AND DIRECT BRANCH OFFICES IN PRINCIPAL CIES” 


JOMISON S ENIICE COMPMNE 
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But one southern manuf 





the most part was 


an attractive line of new 
fused to accept orders for d 
July 15 and left Chica 
and larger orders than hy 
gotten otherwise. 

One effect of the recess 
to cut the production of 
grades of modern furnit 
modern furniture, as cons 
known it within recent y« 
tically out. In its place 
push Swedish modern, a | 
sometimes yellowish fur 
softer lines than the old mo 
ish modern, though it is 


| well in the East, will req 
| promotion in the Middle \ 
West, and South, the retail: 


Chain Store Buying 


More big firms send 
to New York, advertise | 
pliers, and get bargain- 


It’s a buyers’ market thes 
the chains are taking full 
of it. Last month three 
United Cigar-Whelan Stores ( 
Read Drug Co. of Balt 
Charles Stores, in the So 
ers to New York City and 
their arrival in newspaper 
called on all suppliers will 
profits with us” to come a 
show their bargain wares 

V38 p17). 

Phe buvers were swampe 
pliers, and they managed 
with such smacking good bar; 
other chains promptly adk 
methods Last week the ( 
Drug Co. of Detroit and t 
Drug Stores of Los Angeles t 
in New York with $750,000 
on promotion merchandise. ¢ 
Bros. of Chicago, play ning a 
Goldblatt Week” next 
ready to spend $2,000,000. T 


Lo of Providence had S500 


Buyers Turn Up Bargains 
In every case the chains’ | 
covered suppliers who wer 
them, and they managed t 
goods at prices even lower, 
cases, than they were at the 
the depression in 1982. Whelar 
ample, in its $5,000,000 bu 
last month, got 90¢ lamps for ( 
chanical pencils for $5 a gross 
of $7.50, kitchen cutlery for $1 


of $1.75, bargains in every 


his 
abdominal supporters to boudoir 
Consumer response to the se 
back - recovery - by - cutting - p 
all - along - the - line”’ drives has 
tested to any extent except at H 
Department Store, which got t 
rolling with its gaudy Consumer’ 
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spring. The Hearn campaign 
ninently successful and this 
er big New York depart 
e, Wanamaker’s, launched 
to it. Most consumer cam 
set for June. If they’re as 
as the manufacturer cam 
chains will be able to talk 
recession in the past tense 


Roofing Sales Soar 


But -purt in March shipments 
of asphalt roofing doesn’t 
mean building boom is here. 


puenTs of prepared asphalt roof- 
ior March skyrocketed in a man- 
which suggests all sorts of excit 
possibilities. But a little careful 
rk uncovers facts to disprove 
spicion that this industry has 
d a_ secret building boom 

is keeping under cover. 
business hit the bumps last 
ulers in prepared roofing allowed 
entories to run down to the 
loors. They ordered only as cus- 
bought. Came the spring, when 
owners make repairs of flaws 
by the winter weather. De 
took its seasonal bounce in Jan 
und February but instead of the 
harp decline through March, 
ntinued upward at even more 

ingle. 

important reason was announce- 
f a small price rise. Dealers, who 
followed the recognized behavior- 
of the species and refused to buy 
a falling market, hopped forward 
orders when the increase was an- 
Sales booked before the 


ine were filled at the old prices. 


Prepared Roofing Cheaper 
\nother important factor in the 
wing was the comparative price of 

roofing materials. Prepared 
ing is cheaper than most of its 
tion. It is used principally for 
garages, chicken houses, 
With a prospect of depressed 
the wary citizen makes his 
from the cheapest materials 
ible. That happened this spring 
Manufacturers have announced an 
er price rise to take effect June 
It has helped sustain orders, should 
hem further as the time limit 
hes. But as one executive said, 
ncing a price rise and making it 

e two different things.” 
\nvhow, those U. S. Department of 
ree roofing figures look most 
t. Shipments (of asphalt 
roll, grit roll, shingles) for 
larch were 4,520,000 squares 
as 97.7% over February and 
ahead of March, 1937. But the 
arter total (8,639,000 squares) 

ly a little above 1937. 
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ual interests W! 
h is striking}; 
purchasing act 


No business 

= nun ness has mut 
oui fact whic 
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13,000 Sources of Supply 
ESTERN ELECTRIC as manutac- 
X turer and purchaser for the Bell 


System buys large quantities of materials 


of all kinds — more than $90,000,000 
worth in 1937. 


The Company bought these materials 
from more than 13,000 different sources 
of supply, thus benefiting many busi- 
nesses, large and small, and creating 
employment for thousands of people. 

In its purchasing policy, Western Elec- 
tric recognizes a dual responsibility — 

1. To buy at prices which are fair to 

the Bell System and hence to you 
as a telephone user. 


2. To buy at prices which are fair to 
the seller, so that he can continue 
asa dependable source of supply. 


This policy is typical of those under 
which the Bell System operates. 


Western Electric 


BELL SYSTEM SERVICE 
IS BASED ON 


WESTERN ELECTRIC QUALITY 
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Don’t Pay Tribute 
TO VANDALS 
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Sales and Erection Service in 

ull principal cities 

The STEWART 
IRON WORKS CO., INC. 


516 Stewart Block Cincinnati, Ohio 




























WILL YOU 
ACCEPT THIS 


BOOK FREE? 







Yours for the asking—this new il 
building book shows how Butler “tailor-meas 
ures” ready-made steel 


of more than a score of industrial activitie 








t lower initial cost, lower erection cost, ar 





iower maintenance cost than anv other 


ot permanent, 






hre-sate structure 






See how easily you, too, can save 50% to 
60% on your new buildings Ask your seers 
tary to send for your FREE copy of t 
valuable building book today! 

BUTLER MANUFACTURING COMPANY 


1250 Eastern Ave. o 950 Sixth Ave.S.E., 
Kansas City, Mo Minneapolts Minn 











READY-MADE STEEL BUILDINGS 








BUSINESS 








WEEK, 





M A 


Raking Radio Over the Coa! 


While the House and the Senate debate prop: 
investigating the industry and establishing « 
ment station, FCC schedules hearings on nm 


Tue radio industry has been threat 


| ened with investigation and regulation 
| by Washington for a long time. This 


threats turning into 


and they were coming from 


week the 


promises, 


were 


all directions 
In Washington this week 
began before the House Naval 
the Celler Bill, 
proposes to set up a government radio 
station in Washington, to 
grams to Latin America in an attempt 
the flood of 


which pours into that territory from 


hearings 
Affairs 
Committee on which 


send pro- 


to combat propaganda 


radio stations in Italy and Germany 
BW—Apr23°38.p42). 

At the same time hearings were un- 
der way before a Senate subcommittee 
on the proposed Chavez-McAdoo bill, 
which advocates a similar government 
San Diego. 


station, to be located in 


{ There was also a bill, proposed by 
Florida’s Rep. Green, which would put 
the government station in Jackson- 





ville, and another, prop 
Maverick of Texas, whi 
it in the Canal Zone.) 
months 
had ar 
mental Committee stu 1\ 
South Ams 
got under wa 
MeNinch ol 
Communications Commis 
statement that 
wished to study the matter 


For sey eral 


Roosevelt has 
situation in 
hearings 

Chairman 


since 


report of the Interdepart 
mittee (presumably in fa 


ernment station) would 
until fall. When that w 
House hearings on the 
promptly folded up, 


Senate Interstate Comme 
tee announced its intention 
ing its investigation i 
cumstances it became appa 
bill would pass this sessior 


Broadcasters, however, a 








MARKETING 


ANGLES 








Onto filling stations using lucky-li- 


cense-number contests to draw in 
the customers (BW- May?’ 3S p26) 
were headed for litigation last week. 
Attorney General Duffy threatened 
the the oil 
companies conducting contests, and 


local authorities in Cleveland, Akron 


to revoke charters of 


and Lima were starting test cases 
against oil company employees. But 
the flags were still flying over the 
filling stations, offering prizes all 


the way from $200 to $5,000. 


For the trifling sum of $25,000 Time 
bought out the defunct Literary Di- 
gest last week, thereby picking up 
250,000 which 
boosts the Time circulation, for the 
present, at least. to 970,000. Though 
it isn’t likely that Time will take 
of the Literary Digest's 
including 


more subscribers, 


over any 


features, these- 


are currently “under con- 


editorial 
the poll 


sideration.” 


Last February the Supreme Court 
upheld the New Mexico sales tax 
providing for a levy on 


law 2% 
gross receipts from the sale of ad- 
vertising space in newspapers and 
magazines—no matter whether the 
advertisers were located outside the 
state, or whether the publications 


(BW 


circulated outside the state 





Mar5’38,p17). On the basis 
decision, the Comptroller 
City of New York has 
that the New York city 
ceipts tax is to be applied 
many publications headquart 
Manhattan, regardless of 
they are printed or dist 
What’s more, the tax of 1/1 


1% must be paid on all | 
since 19384, 

Tuere are about 1,000 b 
papers unaudited by eithe 
Audit Bureau of Circulati 
Controlled Circulation Audit 
The reason: A.B.C. audits 


zines with paid circulations of 


or over. C.C.A. audits mag 


with less than 30° 


paid circ 
“no-man’s r 


leaving a land 


tween. To give advertisers, ag 


and publisher members a char 


get audited statistics on all b 
papers, C.C.A. is now making 


ble for membership all mag: 


with less than 50% paid cir 


Carirornta, a haven for sup 
kets, now has 
Lucky 


operates 


chain. 
chain, the 
units, of which there are 14 in 
ropolitan Oakland and _ sul 
San Francisco. 
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“ Open New Markets! 


wiNAGE MENT OBJECTIVES 
NUMBER 5 
8 A NEW MARKET can offset anv decline you mav have sul 
fered in old markets. Success in a new market will not 


only increase your sales, but will also multiply your sources 


of income and thus add greater stability to vour business. 





Advertising can explore and develop new markets tor 
you by exposing your product to new potential buyers 


and start you on the road to greater sales and security. 


Ask your advertising agency whether your appropriation 


is adequate to accomplish this objective. 





ALATEST TESS tS 


Published in the Interests of greater sales, employment and profits In 1938 by the 
McGRAW-HILL PUBLISHING COMPANY, INC, NEW YORK, WY. 



































Arm Yourself with the fastest 
known extinguishing agent 





AVE you ever seen fire strike down a smooth-running 
prosperous business—and leave it gasping for life? It 


has happened. It will happen many times again. 


Fire is a thug! It stuns production. It stops vital shipments. 
It cripples the morale of idle salesmen and laid-off workers. 
You can’t afford a fire, no matter how complete your insur- 


ance coverage may be. 


For your own peace of mind do this: see that every fire 
hazard in your plant is well guarded. If you have electrical 
equipment or flammable liquids, protect them the best known 
way—with LUX carbon-dioxide extinguishers. Lux snow-and- 
gas is the fastest recorded extinguishing agent. Lux snow 


is clean, dry, non-corrosive, and has no fumes. 


You may buy Lux portable extinguishers, or, for a con- 
centrated hazard, a Lux Fixed System. Send for “Lux Makes 
The Difference” which describes both methods. 


Be ready for fire when it strikes. 


Why not write now? 


Walter Kidde & Company 


625 West Street, Bloomfield, N. J. 
PETS TELS A Ne ae 
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into a false sense of sex 
prepared to fight the pri 
nail. They make no bo) 
fact that they think tl 
ought to stay strictly out 
casting business, even 
they don’t believe that 
cast only to South Amer 
Meanwhile 
rising up to plague the 
The Senate Audit 
mittee last week approve 
tion of Maine’s Sen. WI 
of the dele 
Cairo confers nee 


there wer: 


and ( 


American 
radio 
an investigation of the F¢ 
industry at large (BW—M 


Accuses Ex-Senators 


The House too was hol 
batch of 


an investigation of mor 


on a resolution 
broadcasting business, and 
got off to a flying start w! 
Farlane of Texas rose up 
two nameless ex-Senators 
ing money while in offic 
help protect a “radio mon 
The FCC was going alx 
plans for the June 6 hearir 
set to cover only the super 
this hearing had been broa 
let the FCC lay all its pr 
new regulations before the 
The proposal which most 
broadcasters, aside from the 
tant issue of frequency real 
that seeks to tights 
requirements for new lice! 


which 


pelling them to promise to 
“such cultural programs as 1 
) >» 


quired Also of special inte 


proposal requiring operator 
small local stations to live in 


where they operate their stat 


Reallocation Problem 


Although there will be no 
tion of station frequencies u 
North American radio treaty, 1 
last year in Havana, should b 
by the Senate before the hea: 
gin—which is not 


particular], 
since the treaty was sent to | 
ate only last week by President R 
velt—there is a general feeling t 
three-year-old squabble over t 


| rangement of the whole broa 
band will be finally resolv: 
pretty definite lines. 

As the rules stand now, t 


limits clear-channel stations t: 
It is the contention of t! 
channel group that the top | 
their power should be 500,000 
The National Association of 
boasting 434 
members, a record number, is 
to take the stand for the indu 
a whole on most of the issues 
hearing, but on the 
due to the varying attitudes 
members, the N.A.B. steps asic 


watts 


casters, 


how 


allocation 
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nis 


lual factions fight it out be- 
ymmission. Clear-channel sta- 
favor of superpower, will be 
ww regional and local stations. 
ler stations were already or- 
to the National Independent 
ers, Inc.: last week in Chi 
egionals made their National 
n of Regional Broadcast Sta- 


{es 
ermanent organization. 





Goodyear Again 
Supreme Court remands FTC 
case involving Sears, Roebuck 
tires for decision on merits. 







United States Supreme Court 
the almost impossible this 
making everyone concerned 





government’s Clayton act 


the Goodyear Tire & Rubber 
ppy about the whole thing 
cted (BW—A pro’ S.po), the 


case 







sypreme Court remanded the five 
case to the Circuit Court 
lered it heard on its merits 
the prospect of more head 





ttorneys for both Goodyear and 

I l€ ral Trade 
~t heard, decided, and ended. 

Court in Cincinnati 


hearing the case last 


Commission want 





The Cireuit 





year by 





there was no controversy 
Goodyear had complied with an 


further dis 






[C order prohibiting 






tion in its contract 


e Sears. Roebuck private brand 


cost-plus 






Goodyear had dropped its Sears 
t, the court pointed out. Both 
admit that the con 
was not dropped in accordance 






however, 





he FTC 


ause passage of the Robinson- 


cease-and-desist order, 






in act as an amendment to the 
law made it to 
ie the contract. 





impossible 







\nxious for Definite Victory 





FTC attorneys, thirsting for a clean 






in the case, which will become 





iable precedent in cost-plus and 
| branding actions under the R-P 





protest there is no statute or 
edent for the Circuit Court to re 
» hear such a case on its merits 







Goodyear attorneys also hope for a 
eut victory that will definitely 


the possibility of private suits 







r the triple damages available to in 
g 





parties under the anti-trust acts 





It seems probable that the Supreme 
( will not 
that ultimately it will have to 





be able to dodge the 






take a review 






- of the Clayton act and a pos- 






revision of the precedents estab- 





in the American Can Co. case 

ich the can manufacturing com- 
pan) was ordered to pay LaDoga Can- 
ning Co. $150,000 because of contracts 
wh discriminated against it. 
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of the whole Sec- 





“TINDS OF DODGES 


MONEY! 


«2Says Chicago Business Man! 





DODGE TRUCKS 


for Heavy Hauling 


DODGE COMMERCIAL 
CARS 


for Salesmen 


DODGE SEDANS 


for Personal Use 








Read why Rudolph Liska, Jr., Manager of Rudolph Liska & Sons, 
Chicago, depends 100% on Dodge passenger cars and 
Dodge commercial cars and trucks. 


“AS a rule I don’t become enthusiastic 
without pretty good reason,” says Mr. 
Liska. *“‘But in this case the facts and figures 
show me that Dodge can’t be beat for all- 
around economy. And I refer to all 3 kinds 
of Dodges. Dodge passenger cars, Dodge 
commercial cars and Dodge trucks. 

“You see, we have a large Dodge truck 
on the go six days a week carrying capacity 
loads. Never in my experience has any low- 
priced truck come near matching a Dodge 
for low operation and upkeep costs. Asa 
matter of fact, our truck records show that 
since we switched to Dodge we've cut our 
gas and oil costs almost one-third. And I 
know our maintenance savings alone will 


NEW 1938 DODGE—the best-priced car in America 
--coste far less than some cars that do not give 
you as much!...and priced so close to the low- 
priced cars that you'll hardly notice the difference 





run well into hundreds of dollars a year 
“Our sales f rce, too, is now ‘all Dodge’. 
Our men prefer Dodge commercial cars be- 
cause Dodge is easier and less tiring to drive. 
And that’s all right with me, because our 
cost sheets show that Dodges are far more 
economical. I drive a Dodge sedan myself 
and have another for the family. While my 
two sedans regularly get around 19 miles to 
the gallon, our salesmen’s cars are avera; 
ing 18 miles to the gallon. That's why I sa 
that 3 kinds of Dodges are saving me money 
See the big, new 1938 Dodge and the com- 
plete line of 1938 Dodge commercial car 
and trucks! You can buy on budget terr 


to suit vour needs. 





NEW 1938 DODGE 15-TON STAKE — 6-Cyl., “L”. 


Head Engine — (133 W. B. with 9 Body and 
1s” W.B. with 12° Body)—19 special “econ-o- 
mizers”— yet still priced with the lowest. 








Svileh YN Ghd Sve Morcey/ 


















Fine food, comfortable smartly ap 
pointed rooms, friendly service And 
yet over 50 vf all rooms for $3.50 
or less single; $5.00 or less double 





Insuring Used Cars 


British dealers are getting in- 
spection and guarantee service 
from Lloyds. 


Lonpon (Business Week Bureau) — 
British dealers in second-hand automo- 
biles are experimenting with an inspec 
tion and insurance scheme designed to 
boost the sales of cars. The plan is 
worked out by Lloyds, and has been 
in operation since last June. 

It works simply. Lloyds maintain a 
group of independent consulting motor 
engineers. When a dealer in second- 
hand cars decides to use the new serv- 
ice, he notifies Lloyds, who send one 
of their engineers to inspect his cars. 

Only cars in reasonably good condi 
tion will be approved, and mass-pro- 
duced cars more than five years old 
will not be accepted for inspection. 
Cars whose makers have gone out of 
business, or for which spare parts are 
not obtainable in Britain, are also not 
acceptable. 

The fee charged for inspection and 
issue of a certificate by Lloyds Inspec- 





W. C. HAMILTON & SONS, MIQUON, PA. 
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tion Services is $3.75, p 


Bus r 


Buen 
wo! ri 


the D 


»¥ i 
gre v1 





vance. If, however, th: 

passed one-half the fees 
If the car is approved 

Lloyd 


$12.50, insure the purchas: 








gineer inspectors, 







against: 





l. The cost of repair 





chanical or electrical br 





failure, excluding claims f 
$12.50. 






2. The cost of protecting 





ing the insured car, whe 





breakdown, to the nearest 





repairers. 





8. The reasonable cost j 






of conveying the occupants t 






est railway station 





Coverage provided by t! 





is for six months. 







Quebec Labor Li 


Wage-and-hour ordinance for 
unorganized city worke: = takes 
effect at last. 


Canadian 






MontTreat—Quebec provi: 
deferred labor ordinance « 





unorganized workers in cities 
force this week. It establis 
mum wages and maximum 






all workers not covered by 





bargaining agreements. Bef 





allowed to become operative 





it was drastically amended at 
minute to allow the fair wa 
large discretionary powers fo 






sion of its provisions in cert 





Previously the provisions | 





tried for two months before s 





now they can be suspended 





This power of suspension aj 





pecially to the provision that 





must be paid time-and-a-half { 





time, and to a wage-freezing ] 
that where a new employe: 
an old one the established rat 
must be maintained. 
Application of the law |} 
withheld since last December 
of opposition of employers’ ai 





In North 
bou 


of 1 








ness men’s organizations. 

€ 
Social Credit Idea Spreads 
Orrawa—Social Credit in Car 
tens on defeat. During three 
office in Alberta, Premier 
Aberhart’s Social Credit provin: 
ernment has accomplished not 
legislation has been pronounce 
by the federal government, a! 
unconstitutional by the court 
Social Credit movement is n 





e dil 






tigid fo 







less spreading. The party has 
nounced that it will have cand 
every constituency in the neig 
province of Saskatchewan for t 
vincial election now impending. A 
hart will lead the campaign ~ 
katchewan. 
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Business Abroad 


Bu: iness is slack in Britain, more optimistic in France, 
worried by the crop outlook in Argentina, China and 
the Danube basin. Foreign exchange difficulties are 


crowing again. 


slack in 


elsewhere 


Great Britain 
there 


was 
but 
signs of improvement in sen 


were 


he French outlook continues 
h more hopeful, and the franc 
Che Belgian cabinet crisis ap- 
ave been solved with the crea- 
coalition government, but the 
is still weak. German exports 
lagging and threatening to 
ible foreign 
ssary raw 
but internally industries are 


when exchange 


materials imports 


lian business seems to have 
bottom, and there is 
ptimism over the crop outlook 


consid- 


increased spending power of 
e provinces. Argentine, on the 
nd, expects greatly reduced 
f all grains. This already threat 

t the currency under pressure, 
vorts are still heavy. The poor 
» outlook is responsible for the 
s shipments of United States 
moving the 
It is expected that 
through 


ch are through 
ikes now. 
00 bu. will 

, 


Lawrence route in the next 


move out 


ths 
gh the drought in Britain 
Europe 


n and 
| 
has been broken, 


ps will be below normal Even 
ania and Yugoslavia, the prune 


Ex- 


prunes from the Danube basin 


§ expected to be very light 
ly to fall below last year’s small 


In North China, observers declare 
bound to be a famine before 

1 of the summer because of the 
ization following military 
Where 
vay, no crops have been sown, 
the guerrilla 
are living off the land, lea\ 


actual fighting is 


nts. 


regions, ( ‘hinese 


local populations in a desper 


lition. Chinese animosity in the 
held regions north of the “front” 
“asing In spite of recent gains, 


se difficulties will certainly mul 


Rigid foreign exchange control 
lurkey is an ill omen of what can 
several other countries 
ecause of the 
ir main export 
f smaller demand for many raw 
ils, and because of the steady 


ected in 
decline in price 


pre ducts, be- 


f certain materials and manu- 
d goods that are necessary for 
panding defense programs of the 


es, 





" 

France 
Frane is steady; loan cap- 
ital plentiful. Relations be- 
tween Paris and Rome only 
temporarily strained. 

(Wirele SS) 

franc is 


Paris 
the 
government’s 
oversubscribed: day-to-day 


Business is steady 
the 


was 


under no pressure; 


new defense loan 


money is 


plentiful and at 
dier program cont 
fidence of the Dp 

$0)- hy 
ing national produc 


if this conhae 


adjusting the 
along soon 
maintained 

The French are angered 
Mussolini 


] 


} 
speecn and t} 


rapprochement between 


momentari 
Actually Paris 
country will allow a 

elop. A 


1 
necessary to both 


fhons seems 


ened 
tions to de‘ het ter 
ing is 
of the 
many 
week 


to be 


bargaining posit 


Markets 
to the situation, 


reacted 


temporary. Some ci 


bac k to 


investments 


tinuing to flow 
sound abroad 


likely to be abandoned by 





FOREIGN 


ANGLES 





orders for military 
airplanes by France. First 
ment of 100 planes placed 
with Curtiss-Wright Corp., Buffalo, 


Is likely to be s pplemented by on 


EXPECT more 
instal- 


pursuit 


ders for at least another 400 planes 
Prospects for British orders. on the 
other hand, are being modified by 
belief that United 


cannot fil! in the re 


growing 


State 
plants 
orders for the 


time type ofl 


bom he r wanted, and hee ilise 
need for reconsideration of I 


long-term air program following 

week's important cabinet shifts. Ca 
nadian plants may be speeded up as 
British 


auxiliary suppliers for the 


air forces 


May 11 is 
banks to 
cease foreign exchange sales for im 
Restrictions _ first 
15 when foreign exchange for 


Turkisu authorities on 
sued instructions to all 
ports 
Mar. 
a specified list of imports was lim 
ited The move 

means that Turkish foreign 
will for some time be on a clearir 
Turkish 


dwindling recently, 


appeared 


newest probably 

trade 

hasis exports have been 

and prices are 
} 


the other hand, 


causing the serious 


low Imports, on 
have been large. 
foreign exchange shortage 


Time s 
British 


are 


this 
and 


planning 


Financial 
that 


authorities 


London 
declares 


THE 
week 
American 
to call a world economic conference 
the 
trade agreement is signed, probably 
around Aug. 1. Van Zeeland, former 
Belgian premier, is believed now to 


as soon as Anglo-American 


be visiting all of the principal cap- 
itals of Europe laying plans for the 
meeting. 





ting ind 
he 11 West 
Francis 
American 
Fran 


A DELEGATION re 


! 
trialists and farmers in t 
ern states will leave San 
in Julv to visit 20 Latin 
countries. Organized san 
week as 
Trade ¢ 
ing body pian to 
American trade 


thre rh 


cisco last 


i 


can om 


tion 
He idq 


Street, San 


LurTHaNsa, German 


commercial air line, has esta 
a weekly air service connect 
de Janeiro, Brazil, and ] ma 
Flving distance: 2,812 miles 
time two days (overn 
Corumba Junkers 

used, carrving 


Thev will « 


transatlar 


are being 
passengers 
Germany's 


whi h, so far, carries on! 


EFrrorts of American 
make up for tl 


depression it home bv inc 


firms to 


ports to Japan, at the 
British mac 
met with d 
counter by Alfred He 
Ltd . of Great Britain. On the 
sumption that the principal advan 


German and 


porters, have 


action 


under present 


Her 
inde d out 


Japar es 


tage of the Americans 
conditions is quick delivery 
bert’s Tokyo office has so 
the 
plants and 
to London to 


wishes of prim ipal 


sent the spec iheations 
have them 
for immediate delivery at 


actual bids are invited 
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until the Czechoslovakian situation is 
ironed until France’s 
labor situation has improved 
Airplane orders placed in the 
United States this week 
plemented by further orders this year. 


out, and own 


will be sup 


At the same time, it is believed here 
that domestic production will be 
speeded rather sharply in the next 


few months. Reorganization of the in 


dustry under government control is 


making considerable progress. 


Germany 


Rapid industrialization of Aus- 
tria is pushed; Reich assumes 
firm control and complete 
supervision. 


Beruin (Cable) —Germans believe that 
the problem of the German minorities 
in Czechoslovakia is going to be solved 
very soon, and without any possibility 
of serious international complications. 
The Henlein visit to London is thought 
to have been inspired by both Prague 


and Berlin. Usually well informed 
sources declare the matter will be set- 
tled in the next two months, with 


virtual, if not actual, German control 
over the Sudeten region. 

In Austria, meanwhile, the Reich 
is pushing its industrialization and 
reorganization program. At Linz, pic- 
turesque town on the Danube, founda- 
for the new Steel Works 
will utilize Austrian and 


German coke were dedicated by Goer- 


tions vast 


which ore 
ing. And at Tauern, the huge new hy- 


droelectric project was inaugurated 
with the admonition from Goering that 
the Austrians forget the old Austrian 
Gemuetlichkeit and the 
Reich's working tempo 

One feature of the Reich’s four-year 


plan for Austria is the determination 


live up to 


for the present to take a greater direct 
part in the execution and operation of 
the than is the the 
old Germany. This carries over to the 
Creditanstalt, Austria’s bank, 
which the Reich intends to control. 
The Levant Line, Germany s ship 
has 


program case in 


biggest 


ping service to Levantine ports, 
resumed dividend payments, indicating 
the 
some of the country’s thriving small 
freight services. Neither the Hamburg- 


American nor the North German Lloyd 


improved financial condition of 


line is expected to declare a dividend 


in the near future, since any profits 
will necessarily be spent for urgent 


renovation of their fleets to meet mod- 


ern new competition from the ships 
of various neighboring nations, newest 
of which is the Nieuw 
the Holland-American Line. 

The domestic scarcity of coal, 
steel, paper, and some other products 


{msterdam, of 


has been alleviated by the falling off 
of exports. This, however, is cold com- 
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Britain, Mexico Sever Relations Over Oil Disp 
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This week, Great Britain and Mexico 
had come to the parting of the ways— 
economically and diplomatically—and 
the gentleman on the left said goodbye 
to the other two. The picture, made in 
more friendly times, shows British Min- 
ister Owen St. Clair O'Malley with 
President Lazaro Cardenas and_ the 
Mexican Secretary of Foreign Relations, 
Eduardo Hay 

The severance of relations stems from 


General 


Britain’s steadfast refusal 
Mexico’s recent appropriatio 
oil properties, whereas Wa 
accepted the situation. Briti 
ests in Mexico were consider 
than those of U.S. citizens, bu 
British attitude is thought to 
from the desire to impress I 
with the power polities that G 
will resolutely employ to | 
trade interest. 





affect 


range supplies of indispensable foreign 


fort, since it is bound to long 


raw materials 


Great Britain 
Business is slumping. Aviation 


program is being revamped. 
German auto imports increase. 


(Cable)—More than the air 
defense program is likely to be speeded 


LONDON 
up as a result of the cabinet changes 
made in Britain this week, and others 
follow. London is prepar- 
ing to take the lead in making offers 
to Germany for conciliation, but at the 


WwW hich may 


same time is determined to put force 
behind the 


production 


negotiations. German plane 
is reliably reported to be 
about 350 planes a month. Britain's 
than 250. British 
manufacturers are blamed for demand- 


output isn’t more 
ing too much hand work on all planes, 
too exact a job on second string planes 
which other nations are turning out on 
a straight line, mass production basis. 

Business is in the doldrums. The 
stock market and 
prices weak. Industrial activity is dwin- 
dling slowly. Railway traffic is smaller 
than in April. Demand for 
lower, in spite of the rearmament pro- 


has been inactive 


steel is 


gram. Exports in all lines are smaller, 
with textiles suffering especially. Cur- 
rent pessimism, which appears to be ex- 
aggerated, was epitomized in the fail- 


ure of the $50,000,000 Lond 
Council loan offering. Best 
week is the rumor from offic 
that the German minority 
Czechoslovakia will be settk 
causing international comp! 
Imports of German cars 
to worry the automobile indu 
last fall, 


alarming proportions this sp 


increased and a 


eyes of the domestic indust: 


Canada 


Dominion will get 


plane orders. Newsprint out 
look is slightly improved. 


Orrawa—There some 
reaction for 
tom in Canada, At any rate, | 
trend in 
as carloadings and 
at least been interrupted in 


are 
may be feeling 


such significant b 


week of record. 

In carloadings, there was a 
the last half of April over 
half approximately double t! 
sponding gain last year, alth« 
ume for the period was we 
the 1937 volume. Bank cleari 
the first favorable showing in 
last week’s returns being only 
000 below the corresponding 


1937. Department store sales | 


above March, and 
but the 


were 20% 
ter than April, 1937, 


bank ( le at 
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Faste> being in April this year and 
March last influence 
lex. Retail trade gained in some 
during the while in 
held ground. 
British aircraft mission’s 
has stimulated interest _ still 
in prospective British orders 
\ission let it be known it would 
arrange- 


year would 


sections week 
othe 


The 


visil 


no orders and make no 

itself but would merely report 

Air Ministry in London. The 

is growing, however, that im- 

nt orders for Canadian aircraft 

manufacturers will from the 
coming of the mission. 

In its report, it is expected to favor 


result 


States as a 


the 


Canada over the United 
source of supply, mainly because 
idea of been 
abandoned and long-term 
contracts certain factors would be on 
factors 


emergency orders has 


because in 
Canada’s side. Among these 
would be the absence of any interfer 
ence through operation of neutrality 
laws, possibility of greater British con- 


trol, and possibility of a merger of 





To Rush Britain’s Air Force 


This week, as the British cabinet under- 
went its first reshuffling since the exodus 
of Anthony Eden, the most important 
hange was the one that sent Sir Kings- 
ley Wood (above) from the post of Min- 
ister of Health to that of Air Minister. 
Britain’s aim is 3,500 first-line fighting 
planes by 1940. For two weeks, debate 
has raged in the House of Commons 
ver the slowness of the program to 
hieve that goal. One source of com- 
plaint has been that the former Air 
Minister, Lord Swinton, did not sit in 
the Commons and was unable to answer 
the Opposition in person. 

Sir Kingsley Wood is felt capable of 
holding up his end in the Commons, 
nd is known as an able organizer. 
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planned, so carefully 

[ embezzle- 

, hidden 

for years before discovery! 

Now the DISCOVERY BOND 
provides broad new insurance against 
these Unknown Skeletons in the busi- 


are 
they lie 


concealed 


ments that 


Send for the booklet, “Unknown Skele 
ness closet—protecting not only against 


future dishonesty of the bonded em- 


tons,"" showing how you may 
at this moment be exposed and 
the 


quately protects you 


loyee but also against past dishonest 

aioe . P ‘ how Discovery Bond ade 
acts, even though the employee was 
unbonded when he defaulted. 


siete iat Anat iene an eia i 


j 


| American Surety 


} COMPANY 


New York Casualty 


American Surety-New York Casualty 
100 Broadway, New York 

Please send me, without obligation, a copy of 
the booklet, “Unknown Skeletons in the Busi 
ness Closet™’ 


Name . 


Firm ... 


COMPANY 
HOME OFFICES, NEW YORK 


Street . 


Tee ee eee mweeewanny 


City . State . 


: CATE PRALINE = 


Successful 
mail-selling essentials 
for the business man 


What is the 
by mail ? 


practices tf leading 


. ‘ 


quickest W t get 


here are established, well 





Just Published 


HOW TO SELL BY MAIL 


By Earle A. Buckley 
McGraw-Hill Practical Business 


5] 


Manuals, $2 


th 


practical manual 
writer 


Here is a ‘ 
veteran direct-mail tells you ‘ 
know about getting direct orders for your product, profitabl) 
you in the quickest way the facts you need to check y 
adopt practices that will 


1 impr 


specifically 


ve resuits. 


— Examine a copy 10 days free; send th od 
T bis book shows you: Ops c s ee; send e€ coupon today 
? LRP RERE SER ERE RE RE RE RE EEE EERE REE EERE EEE EEE EES 


what products sell by mail McGRAW-HILL BOOK CO., INC., 330 W. 42nd St., N. Y. C 
Send me Buckley's How t Sell by Mail for 1 lays’ examina 


what results can reasonably be Ga approval, Im 10 dave 1 will nend $2.00 plus fec 

expected r return book postpaid. (Postage pa m orders ace 
how to plan the campaign sentient 
how to write effective 
letters 
what to put in the circular 
how to use reply cards 
order forms 

—how to make up lists 


—ctc., etc 


te it 
Name 


sales 


and 


tooks sent on approval in t BS. and Canada 











MATCHED 


Identical twins and as much alike as two peas in a pod. Every one 
guickly spot this matched pair from physical similarity. 











weld 


Our matched pair—the Otis Elevator and Otis Elevator Maintenance 


ire service team-mates. They don’t look alike, but it is important that 
you understand why they work so well together. 


It’s only natural that we should want every Otis Elevator to give 


its full measure of service. But elevator service depends on care, as well 


as on excellence of design and construction. To make sure the best of 


maintenance is always available, we established Otis Maintenance 
Service on a nation-wide basis. It was deliberately designed to team 
with the Outs Elevator. 

The Otis Elevator has the service you want built into it. Otis Main- 
tenance keeps that service flowing at the highest peak indefinitely. You 
can secure this service for your building at an economical, flat monthly 


rate. Telephone the local office of Otis Elevator Company. 
OTIS MAINTENANCE 
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the Canad 


with 


ministry in arranging for 


manner to encourage ma 


is 


and Foundry Co., 


Nearest approach to an 
with ¢ 


of Mont 


the negotiation 


contract for construction of 


engine 


bombers for Br 


amount involved is said t 
$4,000,000; the planes would 
the company’s Fort Willian 


As defense expenditure- 


000,000 were being voted {i 
Minister Mackenzie told th: 
Canada would do best to 

to her own factories for def 
ment. Orders placed abroa 


for anti-aircraft 


] 


guns and 


not yet been filled. Ten cor 


building defense 


planes fi 


and 200, including 80 first 
would be ready for the air 


$1, 19389. 


Mackenzie 


visu 


struction of warships in ( 


though no immediate move 


nection is in prospect. Heavy 


may also be made here. 


The important newsprint 


try appears to be regaining 


itself. 


Production has beer 


toa point where it is little gr 
actual shipments. It is now 


56.7% of rated capacity, lov 


consumption began falling 
year. Shipments for April s 
substantial increase over M 


curity 
betterment in the 


holders seemed to re 
situat 


‘ 


“papers” strengthened in stock 


Total newsprint stocks on ha 


ever, are still well beyond no 








| management, the 


Free Port 


Harry C. Shanks, young a1 


| ergetic president of the Ma 


tan Lighterage Corp., which + 
ships everything from Ford 
to Colgate-Palmolive-Peet so 


New York harbor, was succe 
| bidder for a 


lease on the 


Trade Zone, 


York Foreign 


took possession on May 16. h 
| year of operation by New \ 
$150 


municipal authorities, 


of merchandise was handled 


zone. 

For the first year under pr 
operators 
retain up to $50,000 of the 
receipts to meet actual ope! 


expenses exclusive of officers’ 


directors’ salaries. Out of the 
$100,000 that 
goes to the corporation and 
to the city. Any 
$150,000 are to be 


above sum, 


above 
evenly. 
Mobile, Alabama, has the 
foreign zone in 
country. It is operated by 
State Dock Commission. 


other trade 


t 


gross rece 


} 
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Money and the 


When Stock Exchange 


Markets 


does a business of only 400,- 


000 shares a day, nothing need be said about the 
apathy of the markets. New crowd takes over the 
exchange management and makes a good start. 


Ix a vernacular common in the prize 
cht business, those interested in the 
al markets this week might just 
as well have “stood in bed.” 
g on the New York Stock Ex 

ange, for example, totaled only 400,- 
shares on Monday, 410,000 on 
and 400,000 on Wednesday 
Considering that it takes 
1,500,000 shares a day for brokers to 
reak even, these figures tell their own 
tory all too graphically. 

Under the circumstances, the rapid 
taken by the chairman 
ind board of governors to reorganize 
stock exchange procedure was the chief 
top of interest. As often predicted in 

ese columns, this new broom sweeps 


imu 
es iV, 
close to 


new 


ean—and without waste of time. 
First off, Charles B. Harding was 
lected vice-chairman of the board of 
governors. That’s particularly signifi- 
ant beeause he’s a partner in the firm 
vhich John W. Hanes left to join the 
SEC: Mr. Harding will back his own 
and Mr. Hanes’) liberal views. 
Another important step was the ad 
mission of reporters and photographers 
to the meeting at which the new board 
vas formally inducted. They are al- 
wed to remain until William McC 
Martin, Jr., finished his inaugural. That 
may sound trivial, but it was external 
evidence that the market has acknow!l- 


the 
the 


its public character—that 
behind the SEC in 
move to “break up the club.” 


edged 
members are 

Those committees to be named by 
the new chairman have been appointed, 
and they are sprinkled with avowed 
liberals—Paul Shields, Mr. Harding, 
Philip Russell, Sidney Weinberg, 
R. Lawrence Oakley are conspicuous 
Robert P. Boylan, ex-president of the 
Chicago Board of Trade and a rela 
tive newcomer on the Big Board, has 
to a couple of key 
committees; in the old days talent had 


been appointed 


to be seasoned for years. 


Tax Hurts Trusts 


Gifts to them can’t be ex- 
empted. Banks and trust com- 
panies regret change. 


Tuere’s a change in the new tax law 
which won’t do banks and trust com 
panies much good. It’s only a minor 
change, and its 


able enough to most tax experts 


purpose was accept 
It's 
Congress’ way of going about it that’s 
kicked up a fuss. The lawmakers went 
after a minnow with a harpoon. 

prevent tax 
series of 


Congress wanted to 
payers from setting up a 
trusts to avoid gift taxes on a wide 


So, first, lowered 


on 


Congress 
gifts 
point, there was only 


bling But 


grumii 
conte 


scale 
exemption from &5.000 
$4,000. On that 
a small amount of 
then, the House and 
decided that anv gift to 


be ineligible for the &4.000 exempt 


Senate 


recs 
a trust would 
In other words. in order to pre 


a taxpayer from getting multiple 
emptions, say by setting 
for $4,000 each for a single beneficiar 


the legislators decided to wipe out all 


up five tru 


exemptions on gifts to trusts. Tax men 
that the could 
been phrased to accomplish the object 
simply—by that 
$4,000 exemption for a gift to 
dividual could be claimed 
The effect of it all 
the use of trusts—either regular trusts 
or life 


of bestowing 


point out law have 


saving only one 
any mn 
will be to limit 
insurance tru'ts—as a 
gifts 
take effect 


there’s a 


means 

Fortunately it 
until Jan. 1, 19389. 
chance it 


doesn't 
so that may be 


straightened out by rephrasing when 
get together next 


business of banks and 


Congressmen 
But trust 
new business written by life insurance 
the form of life 


trusts may be hurt in the meantime 


year 
new 


agents in insurance 


Under the Seat—Technically speak 
it banks are sitting pretty. They are 
fortresses of liquidity, if you can stom 


More 


cash 


ach that figure of speech than 
50% of their 


government securities 


are in and 
More than 60° 
of their deposits (demand and time) 


assets 


are covered by cash and government 
banks 


have to worry particularly about runs, 


securities. In short, no longer 
or about being frozen 
But if you look under the seat, the 


banks are not sitting so pretty. Liquid 
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he observed that “qualit 


to change. A bank exan 


ZINC SHIPMENTS HIT NEW LOW a bank full of governm 


Supplies Soar Despite Cut in Production day, and full of second-p 





another. The makeup of a 
] rapidly, and therefore gq 





sets must be regarded as a 
of adequate capital, rat] 
substitute for it. 

There was a time when 





considered to be strong 


— 
Nn 
° 


amounted to 85 or $6 for « 


8 


combined capital, surplus 
vided profits. Indeed, if jt 
10-to-1 (that is, $10 of 
every $1 of capital funds 


°o 
°o 


8 


| 
| 


not necessarily too thin, pa 
the bank was highly liquid 
No definite ideal ratio } 
tablished. But right now. 
banks throughout the count 


Thousonds of Short Tons 
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nN 
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‘PRODUCTION 


Thousands of Short Tons 


ning pretty close to the ling 
ions, in other words, are 1 


fe 4 ; | 
____ APPARENT. _™ - . 4 4 4 bouncy. At the end of the 
CONSUMPTION / | over-all ratio for the count: 

| | to-I—that is, $1 of capital 
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a $7.37 of deposits. 
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© BUSINESS WEEK 1928 and 1929, when the 


bank-stock-minded, _ financia 

APRIL statistics on zine threw light March) indicates just how much of the tions had no trouble raisj po 

on earlier figures. Specifically, there March rise was at the expense of April. hel aces Uns eon off te k ma 
was a good gain in deliveries (apparent Meanwhile, available supplies of zinc aaa aad , - ng -umpti¢ 
consumption) during March, but metal have approached the depression peak, new capital came vine hy But pectatie 
trade authorities warned that it wasn’t since production hasn't fallen anywhere bank stocks are selling at | howeve 
real—that higher freight rates had nearly as fast as consumption. Under earnings are anything but | up inv 
prompted shipments in excess of im- the circumstances, producers of the metal it isn’t easy for financial iy whieh | 
mediate demand BW —Apr16°38,p60). don’t expect to be able to get prices up to go into the open market ge 
Thus the drop of April deliveries to a much from the present 4¢ a Ib. low capital to add to their capital ey 
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and lower the ratio of «dé 

ity is only one touchstone of strength. “must represent cushions sufficiently capital, erag 
There is another of equal importance large to absorb fluctuations in value Most banks are doing fairl stated 
-the ratio of deposits to capital. Dur- which are likely to occur during the in these days of low interes! mem be 
ing the early days of recovery, when normal run of the business cycle.” to earn from 4% to 5% on | tem), 
the bank holidays of February and Mr. Crowley conceded that the ital accounts. And that rate to onl 
March, 1933, were fresh in memory, FDIC might be able to make allow- ings is hardly sufficient to - Thu 
determined efforts were made to reup- ances for the quality of assets in de- a demand by investors fo leposi 
holster the capital positions of bank termining whether an institution has stocks. High-grade tax exemp means 
ing institutions. The Reconstruction adequate capital, but at the same time will yield just about as mu to inc 


to sticks 


Finance Corp. subscribed heavily 





crease 





debentures and preferred stock. 
rease 


But now the fear of runs has abated. 

And depositors are no longer running —WHAT BUSINESS PAYS FOR MONEY the a 
away from banks, but are running to 

them. Result: deposits are close to the 
highest level in history. More, deposits 
are probably on their way up again, 
as a likely result of federal spend- 
and-lend program. Consequently the 
ratio of deposits to capital is likely to 
increase. And it has the Federal De 
posit Insurance Corp. thinking. 


i irgely 
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Here Today, There Tomorrow—The 1ugm 


FDIC wants the banks to keep a cush- 
ion on the seat so as to be able to 
continue to sit pretty. In an address Prime Commercial Paper 
before the New Jersey Bankers Asso { RMS 

ciation last week, FDIC Chairman {Plus brokerage -obovt's %) ie Se ere 
Crowley stressed the point that banks | Saas ee Bank 


must at all times be in a position to olde 


pay off depositors. To do that, he de- 1929 1930 1931 1932 1933 “1934 1935 1936 1937 1938. essm 
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[) OMEsSTIC copper statistics for April 

made poor reading. Apparent con- 
sumption at 31,684 tons was below ex- 
pectations. Authentic reports indicate, 
however, that fabricators are chewing 
up inventory of raw materials at a rate 
which brought actual consumption up to 
about 40,000 tons. Yet this is far below 
the month’s refined copper output of 
55.749 tons (March output was 61,117). 


erage share of bank stock on its 
stated capital. For insured banks (not 
members of the Federal Reserve Sys- 
tem), dividends paid in 1937 amounted 
to only 2.3% on total capital. 

Thus, the banks are in this fix. Their 
leposits are likely to increase, which 
means they sooner or later will need 
) increase their capital if the FDIC 
sticks to its guns. But in order to in- 
crease capital, banks will have to in- 
crease their earnings. And right now 
the outlet for idle bank assets is 
largely government obligations, on 
vhich the return is so measly as to 
make it hardly worth while for banks 
to increase their capital, and it scarcely 
makes investors anxious to buy bank 
stocks. 

So then, here’s the seat the banks 
rc sitting on. Thev’re almost as liquid 
a Adelina Patti’s voice, but at the 
ume time the FDIC wants them to 
1ugment that liquidity in order to 
cushion their capital structures. 


Double Liability—One negative in- 
lucement to purchase bank stocks is 
he elimination of double liability. The 
Banking Act of 1935 relieved share- 
olders in national banks from an as- 
sessment equal to the par value of 
bank stock owned, if a bank failed. 


Had it not been for the fact that ex- 
ports accounted for approximately 11,000 
tons—about the same as in March—the 
situation would have been sour indeed. 
Moreover, if foreign customers don’t 
continue to buy copper here, market 
exports fear that the 10¢ a Ib. price can't 
hold. Even the fact that U.S. production 
in May will probably show another sub- 
stantial cut doesn’t offset the fears. 


Many states followed with similar re- 
lief. But some state constitutions spe- 
cifically require double liability, and to 
help equalize the position of all share- 
holders, Congress has passed a law 
under which the Federal Deposit In- 
surance Corp. assumes most of the 
contingent liability for shareholders in 
FDIC-insured banks. The FDIC as- 
sumes liability for the proportion of 
deposits that are insured 

Double liability can hurt, as_ this 
week’s news brings out. The Recon- 
struction Finance Corp. reports that 
the old “Dawes Bank”—Central Re- 
public of Chicago—still owes $44,000,- 
000 on its $90,000,000 loan. But if 
Brothers, Inc., the 


Dawes Dawes 


family investment company, had not| 


paid its assessment after the bank 
closed, the debt would be 45 million 
instead of 44. 


Cottonseed Oil and Lard—Con- 
sumption of cottonseed oil in April was 
231,975 bbl. (400 Ib. to the bbl.), a 
sharp drop from the March figure of 
359,577. The trade hac expected a de- 
cline, but hardly as sharp a one as that. 

The explanation clearly lies in price. 
Cottonseed oil, which normally sells 
fairly well below lard, has pushed up 
until its value is very nearly the same 
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as that of its rival (BW— {pr , 3°38, p54; 
Mar19°38 p54). Although some observ 
ers argue that vegetable oils have im 
proved their competitive position in 
relation to lard, such a price situation 
usually is counted upon to change con 
sumption trends. That, apparently, 1s 
just what happened April, and it is 
expected that the trend will again be 
revealed by the May statistics. 
While . 


seed oil was down sharply from earlier 


April consumption of cotton- 


months of the present crop year, it 
remained well above the comparable 
figure for the preceding year. Statistics 
on consumption, as represented by de- 
follows 


liveries, compare as (figures in 


$00 Ib. barrels) : 


\ugust 316,751 253,426 
September 394,499 261,922 
October $84,633 242,088 


November $35,386 264,192 


December 358,329 351,616 
January 369,149 306,558 
February $28,531 176,636 
March 359,577 219,300 
REO sens cneces 231,975 207,405 

Nine months. .3,378,860 2,283,148 


It will be seen from the above sta 
tistics that the present crop year is 
maintaining its wide gain over the 
previous year. In fact, it is certain to 
smash all previous records for cotton- 
seed oil consumption. 


Something about Lard—tThe big 
meat packers, principal marketers of 
| lard, have been bothered about the 
promotion which has been boosting 
consumption of vegetable oils. Some 
claims, the packers hold, are unfair. 
Worries were keenest just about a 
year ago when cold storage stocks of 
lard were of near-record proportions. 
The packers did a little promoting on 
their own hook. Moreover, pig slaugh- 
ter fell off following the large market- 
ings due to the 1936 drought. The re- 
sult has been statistical improvement 
in the position of lard. This is shown 
by the failure of cold storage stocks 
to rise especially sharply during the 
spring hog slaughtering period. The 
following comparison of end-of-month 
stocks (figures in thousands of pounds, 
000 omitted) portrays the situation: 


7938 1937 1936 
Jami .. 99,318 182,790 75,669 
Feb. .. 116,979 202,476 78,725 
Mar. .. 121,316 217,227 76,814 
Apr. ..... 121,702 209,444 83,615 
May ..... 194,477 99,656 
a 185,124 106,774 
ars 156,959 117,026 
RE, waned ven 118,094 110,561 
Sep. .. 72,614 101,796 
Oct. .. oral 39,477 94,746 
Nov... : 33,966 108,765 
ee, «2 jwieers 53,693 145,809 





Considering the record consumption 
of cottonseed oil and the business re- 
cession, the lard people are fairly 
happy that their cold storage stocks 
haven’t gone up faster 
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s}\ESS WEEK, 


Editorially Speaking 


of the 


Observatory, savs a star known 


ro StTrvuve, director 

$24 “probably is either the 
or the second nearest star” to 
th. By comparing its light with 


insically faintest star known 
9. Dr. Struve 


jf 424 is. He thinks it’s about 


t vears farther from us than 


estimates how 


Centauri, the nearest — star 
Light, if we remember rightly 
ong through space at the rate of 
(} miles a second. Multiply 186, 
60 by 24 by 365 by 3.7, and 
got the distance in miles of 
124 from Alpha Centauri. Clearly 
olf isn’t right at our door 
were happy to have your help, 
ir issue of April 30, in our Han 
Justus 


Ht PostTMAN,” writes 


president of Commerce 
“Needless to Say 
Right as 


unusual). But it re 


hnting, 
ng House, Ine 
ire not wrong usual, 
wute (not 
s that we are truly grateful to the 
ind file of the Post Office Depart 
we don’t know what we'd do 
ut them 


efore no little pleasure on our part 


They do a good job; 


wing able to put before them, 


our expression of apprec lation g 
remBer of the British Parliament 
sserts that the quota restrictions on 
portation of cotton piece goods into 

Malay 


ted by Japanese traders, 


States are being circum 
who send 
cotton shirts with tails several 
is long, to that although the shirts 
designed as one garment, the tails 

be cut off and used as 
ws.” Can this be the old-fashioned 
tshirt coming back, with a greater 


« and sweep than ever? 


piece 


Ox an unseasonably hot day we sat 
woking at the program of the annual 
meeting of the National Academy of 
Sciences, and wishing we had time to 
go to Washington and listen to Dr 
Eugene F. DuBois, of the Russell Sage 
Institute of Pathology (New York 
Hospital, New York City), and James 
1). Hardy, of the Russell Sage Insti- 

of Pathology (Cornell University 
Medical College, New York City), talk 

the “Relationship of humidity to 
(illustrated), 10 
there, Drs 


iporation of sweat 

utes.” If we'd 
DuBois and Hardy 
needed any other illustration. 


been 


wouldn't have 


Sration WHN sends out a publicity 

release, headed “Quips from the WHN 

\mateurs.” Here’s one item: “I am 
t what you are looking for. .. . I 
s born a dancer and a singer. 

I sing Spanish songs like nothing you 
er heard before. . . . And I have a 


guitar and the man that plays it.” 
So this is a quip! The late Bert Leston 
Tavlor, who was the wittiest column 
ist of his dav. had as a motto, “Hew 
to the line, let the 


Nowadays. it seems. they 


quips fall where 
they may.” 
fall in radio stations: and where do you 
think thev fall from? The 


of amateurs 


bright lips 


Horror has spread through the House 
of Lords at the discovery that the Lord 
Chancellor’s woolsack isn’t stuffed wit! 
wool, as every body hac supposed, but 
with horsehair. Still, it could be stuffed 


with something worse 


Ne ‘ov's Wild West 


receivership, it = in 


Wuen Col. Tim 

Show was put im 
cluded 30 bucking bronchos, which the 
receiver was unable to sell. So the 
other day the United States District 
Court in Washington, D. C., called for 
bids on them. At the present writing 
it seems that there aren't going to be 
many bidders. The offer is of the sort 
that would ordinarily appeal to us; but, 
as it happens, we did our part a few 
months ago in a similar cause. At that 
time the Biological Survey offered a 
buffalo bull to anybody who would pay 
S60 and 


shipping expenses, and we 


promptly forwarded our $60 and got 
our buffalo, which is now on duty in 
room as office mascot 


We couldn't 


bucking broncho in 


the reception 
So vou see our difhe ulty 
very well put a 
the reception room too, could we? Not 
unless the court guaranteed he 
wouldn't kick the davylights out of our 


buffalo, which we have grown to love 


SPEAKING of that buffalo. we take the 
opportunity to answer a couple of com 
“What do 
vou do with the waste products?” asks 
Paul Heftler. Do? We're not the kind 
of man who does Thinking, 


have many 


munications on the subject 


things 
that’s our line. We may 
thoughts on the subject that Mr. Heft 
ler mentions, but so far we haven't 
done anything about it 

Then there's this, from A. N. Meyer, 
‘We'll bet we 


If vou had an 


of Denver: “You say 
would, if we had one.’ 
animal or if you had a photograph?” 

Go back to that sentence again, Mr 
Mever It was an answer to a chal 
lenge from Geoffrey Willoughby: “I'll 
bet vou would not publish an authentic 
photograph of the animal in your 
office!” That’s what he said. So we 
said what we said. And of course what 


we meant is plain enough—we hope. 


We thought the country had some- 


what recovered from its alphabeto 
maniacal fever, but that was before we 
spotted this headline: “S.E.C. Sus 


pends Rule GB4 After 1.B.C 
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Utilities and the New Deal 


Lately the utilities and the government 
have been trying to reach a practical 
bargaining basis. It would be absurd 
to suppose that the lion had lain down 
with the lamb, or that the govern- 
ment’s utility program has become or 
can be made wholly acceptable to the 
utilities. But it is true that the utili- 
ties have become pretty well recon- 
ciled to the inevitable, and are trying 
to make the best of it. 

Those holding companies that have 
properties in the Tennessee Valley are 
negotiating to sell them to the Ten- 
nessee Valley Authority, provided TVA 
builds a fence around its operations. 
But how could TVA make a legally 
binding promise to do so? Has not 
TVA been negotiating with some com- 
munities outside its present boundaries, 
such as Paducah, Ky.; and can TVA 
give any really convincing assurance 
that it will not open its arms and its 
facilities to these communities at any 
moment? 

Nevertheless the utilities are ready 
to bargain. Fourteen leading utility 
systems have named a committee, at 
the pointed suggestion of a Securities 
and Exchange Commission member, to 
cooperate with SEC in its administra- 
tion of the “death sentence.” Though 
they have not abandoned their legal 
fight against the “death 
their hope of success in the courts has 
been dimmed. The Supreme Court has 
taken the general position that the 
utilities should wait till they are hurt; 
that is, they should submit to the New 
Deal’s restrictions until an injury is 
is much more im- 


*” 
sentence, 


actual, or at least 
minent and inescapable than at present. 
Hence the utilities aren’t even talking 
about test cases. It is possible, though, 
that a suit brought by some security 
holder will have a better chance of 
success, 

Meanwhile many friendly and con- 
structive gestures are being made by 
the Administration. But the article by 
Chairman Douglas of the SEC in Elec- 
trical World, though not punitive in 
tone, still insists on dismantling the 
holding companies. There is no indica- 
tion that the Administration will give 
way on this point, notwithstanding all 
the friendly assurances from Mr. Hanes 
and Chairman Eccles. 

Even during the negotiations with 
the utilities, disturbances crop up. The 
government, while waving the olive 
branch, repeatedly kicks the utilities’ 
shins under the table. One example is 


the Congressional action to increase the 
appropriations of the Rural Electrifica- 
tion Administration. New Deal officials 
also incline toward the resumption of 
Public Works Administration loans to 
municipalities. Although Mr. Ickes de- 
nies that he has been “soliciting” the 
municipalities, he recently wrote letters 
telling those which had applied earlier 
—when funds were lacking—that the 
money would available. Of 
course this isn’t solicitation; it’s just 
prodding them in the ribs. 

In acting to intensify its competition 


soon be 


with the private companies, the gov- 
ernment leaves little room for hope that 
it will make an effective agreement to 
restrict its competition to the present 
“yardstick” activities. Still the utilities 
are doing their best to bargain with the 
TVA for the disposal of their proper- 
ties, and to negotiate with the SEC 
concerning the reconstruction of utility 
systems and the rehabilitation of utility 
financing. The companies have shown 
that they are willing to cooperate; but 
they hope they won’t have to cooper- 
ate themseives into suicide, 


Cost-Plus Laws 
For Retailers 


It is the 
world 


most natural thing in the 
for retailers to try to protect 
their prices by cost-plus laws and simi- 
lar measures. This protection, whether 
firm or not, has much the same attrac- 
tion for them that minimum-wage 
laws have for many workingmen. The 
question at issue is not one of right or 
wrong, it is one of practicality. Will 
the cost-plus laws work? That is what 
really matters. 

Recently the Minnesota Supreme 
Court held the state’s cost-plus law 
unconstitutional. This was the most 
severe of all such laws, as it required 
the dealer to add 10% to the purchase 
price of his goods. But even a lower 
percentage would be questionable, not 
because any dealers operate on a lower 


markup than 10°—they 
in practically all cases 


much higher—but because 
centage rule is hard to « 
The other day the New J 
lature passed a bill forbi: 
dealers to sell gasoline with 
ing the cost of handling. W 
of handling? In gasol 
diffe rs 
That is 
cost-plus laws run into diffic 
simplest 
sales at less than the purcl 
Anybody who 
would still be selling at a los 
least the loss would be limit: 
would be a floor under it. 


cost 
pianos, it 
another. 


eggs or 


dealer to 
remedy would be 


sold as low 


British-Mexican 
Diplomatic Break 


Britain’s sharp note to Me: 
cause of the confiscation of B 
properties by the Mexican gov 
has been answered by the reca 
Mexican minister to Britain, w 
retorted in kind by recalling 
ister to Mexico. Obviously the 
ican action 
out the 
Britons, Americans, and other 
nationals. Having no 
to offer for its action, the M 


government endeavors to ease 


is an attempt to 
seizure of the proj 


reasonable 


barrassment by simply cutting « 
debate. 

But the matter at 
of words, and Mexico’s embarras 
no longer ré 


issue is 1m 
will not cease if it 
sharp notes from Britain. For t! 
barrassment is economic. If M 
operates the oil properties itsel! 
it do so efficiently? Can it find 
kets? Can it run the properties « 
at a loss? 

It has been suggested that M 
might export oil from non-exp 
ated properties, and that Ame 
consuls would certify this oil as 
thus getting it past the retaliatory 
bargoes which certain countries n 
impose. But American officials 
that they will assist this scheme. 
United States will not act as a fe 


Even if all the honest oil were ship 


out of Mexico, that would only m 


that the Mexicans were burning 
stolen oil 
be no different 


stolen oil and burning the rest. 


from shipping 


themselves; and this w 
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